Pagel of 3

13 of 19 DOCUMENTS

US Fed News

September 23, 2009 Wednesday 2:09 PM EST

SEN. KYL ON HEALTH-CARE REFORM, BAUCUS BILL

LENGTH: 1876 words

WASHINGTON, Sept. 22 -- The office of Sen. Jon KRgtAriz., issued the following news release:

U.S. Senator Jon Kyl (R-Ariz.), the Republican Waimd a member of the Senate Finance Committeey ttelavered
the following remarks on the Senate floor regardipeglth-care reform and the bill introduced by $efanance Committee
Chairman Max Baucus (D-MT):

"During the last several months, Congress has bagaged in a vigorous debate about how to achieakhhcare
reform. (Despite the president's repeated claintsea@ontrary), we all agree-Republicans and Deaisdhat some reforms
are necessary. Costs are too high for familiesbarsthesses, too many Americans lack access tadafite options, and we
need to make health insurance more available artdlpe.

"There are two basic approaches before CongredsriRe that impose much more government control breadth
care, or, reforms that provide consumers with nadi@rdable options and keep control of health cl@sions with families
and doctors.

"l happen to believe that the latter is the bedfggroach-that we must empower patients and docetotdyureaucrats
and politicians, to make health care decisions. Atidhk it's clear after the August recess thataority of Americans
reject a Washington takeover of health care, aleitly the mountains of new taxes, debt, and bureaycit would create.

"While | appreciate the hard work of the Financer@attee chairman in trying to write a more accefgddill, the end
result is little better than the others: Thatle federal government's near total control ovelthéasurance, and, therefore,
delivery of your health care. (Along the way, itwle also spend nearly a trillion dollars and cutditare benefits by nearly
half a trillion dollars.)

"The Finance Committee chairman's bill is a tanglet of federally-dictated insurance regulationsicl would
control every aspect of health insurance from ceddrenefits to permissible premiums. The bill worgdtralize the power
of medical decisions with politicians and bureatssraot patients and doctors. And it would resuligher health insurance
premiums, less consumer choice, and, ultimatetyrdltioning of health care.

"How would the government take over health carecutlis bill?

"There are two key provisions that would resulyjgvernment-run health care for practically all Aioens and
empower bureaucrats at the expense of patiengsrdquirement that every American buy an insurgodiey and 2) a
regulatory entity called the insurance exchange.

"The chairman'’s plan imposes an individual manttatall individuals to purchase government-approiedirance. To
repeat, not just any insurance, but governmenteyggl, and, therefore, government defined, insurafleese who do not
comply face steep fines, ranging from $750 -$38680year.

"The mandate institutes direct interference in tecédre, with a host of new regulations that cdrtre insurance plans
available to consumers. Michael Cannon, a healtitypexpert at the Cato Institute, says the indiidmandate would be
'the most sweeping and dangerous measure in ahg &ills before Congress.' He goes on, 'Compulsesjth insurance IS
nationalized health insurance, with all that implier health costs and quality.’

"The other control mechanism is an insurance exghdmough which all small businesses and indiiduarket
policies must be sold, (and eventually large plaosld participate as well.) The exchange's coretion is to impose a ne
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set of federal rules that literally control eveiiptinthe companies can and must do. Some examples:

All companies must offer two government-specifiesé&fit options, (defined as a "silver" and "goldérp, or the
insurer cannot offer coverage at all.

"However they cannot offer more than four plan gjpegardless of consumer needs or preferences.
"All of the plans must:

Comply with new federal rating rules (That is, limdn how insurers may calculate premiums).
Issue coverage to everyone, regardless of healthssand not cap total coverage regardless of cost.
Comply with mandatory limits on co-pays and dechles.

They must cover a broad range of medical bendfitaddition to state-mandated benefits, regardiésehether
consumers want them.

"All of this is subject to change from Washingtoepending on what politicians or bureaucrats belyau need. And
remember, it will be illegal for you not to buy shinsurance. You'll notice all of these things'aequired,’ and it's
Washington doing the requiring.

"Under this plan, insurers would no longer retdi@ tlexibility to design insurance products thatsfg consumer
preferences. The federal government would dictetedll policies must offer the same package otbenand the same
types of plans. Rather than having the freedonotopete, insurers would, in essence, become preheaith payment
utilities, since the federal government would, les\tVall Street Journal editorialized Thursday 'eally be rewriting all
insurance contracts.'

"Since every aspect of insurance coverage woukbbé&olled by Washington and everyone would haveuypthe
insurance, the government would control how yowithecare is paid for, and, therefore, how it ifvieed.

"A final point about the exchange: Since it willaetge the kind of insurance that can be sold, iflgsa your current
insurance (whether you bought the policy or readi@verage through an employer), you will likelyt be able to find a
similar policy. The insurers will have to complytivnew federal rules that will change most coverage

"This is one of the reasons why the president @ngmwhen he repeatedly said, if you like your iasiwe you can keep
it. "Proponents of this radical change justifyiit the assertion that it will '‘bend the cost curive,'reduce costs. The problt
is, the massive new regulations increase costs.

"The Council for Affordable Health Insurance, (CAHfound that mandating universal coverage, andlegigns in the
bill like guaranteed issue and modified commurnéting, will increase the cost of health insuranegveen 75 and 95
percent!

"Moreover, since the chairman's plan would not dfather plans currently offered by small businesaed they wouli
have to comply with the new federal rating rulesief five years), in short order, premiums wousé ior many small
businesses and their employees.

"And of course, the newly-established mandated fitsneould also add to the increased costs.

"Suppose, for example, a healthy individual or fgmiefers to have a less comprehensive packadeantiigher
deductible. Say a young family of four, with twaldhen and two 35-year-old parents, wants to b@igna PPO plan from
the individual market with a $2,000 deductible. Tplan currently costs $512 per month in Phoeniizdna. If the reforms
included in the chairman's plan were implemented price of that plan would nearly double to $988 month!

"Instead of purchasing health care coverage thatiisonalized to its needs and budget, the fanilylevbe forced to
purchase coverage it may not want, for routine ttaecan be paid out of pocket, or coverage feeaes and conditions
that tend not to afflict its age group. Since irsawould not be allowed to charge according ta adow-risk family such
as this one would simply have to pay more to mgkéucoverage needed by high-risk individuals.

"Of course, | am not suggesting that we turn acbéige to the needs of Americans suffering fron-existing healtt
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conditions, who struggle to purchase affordabldtheasurance. We must address that issue. Buibed not require
total Washington takeover of all insurance polisgd it doesn't require raising health insurancerpuens for millions of
other American families and small businesses.

"In my view, the most damaging impact of this takeoby the federal government is the inevitablerang: delay and
denial of care. Since new federal mandates andrezgants would raise health care costs, politiciaitissearch for ways to
control spiraling premiums. And, when traditionaktcontainment measures fail (such as reducinggep
reimbursements), the government's only option isottrol how much health care everyone receiveat frfeans rationing.

"For a preview of how this plan would lead to ratimy, we need only look to Massachusetts, wheeavanas passed
2006 requiring all residents to obtain health iasge. In fact, the state's insurance market noksltike the market that wi
be created by the chairman's bill with its guaradtissue, modified community rating, stafgsroved plan types, and ben
mandates. "Massachusetts health care spendingssicing an increasing share of the state's bud@igetstate passed a $1
per pack increase in the state's cigarette taxnfiBi®n in fees and assessments on health cangdes and insurers, and
costsharing increases. It has even ordered insurengttprovider reimbursements by 3 to 5 percent. Bigise measures s
do not produce enough revenue to cover costs,ngdlie state with very few options.

"As a result, a special commission was createdhbystate legislature, which developed a list ofamystto control costs
such as 'exclud[ing] coverage of services of lowniy/value' and 'limit[ing] coverage to servicdet produce the highest
value when considering both the clinical effectiesmand cost.' In other words, rationing.

"And this is what will happen under the chairmanisposal. It would:

Establish a panel of health care stakeholdersdentify physicians' services that are overvaluetthénMedicare
physician fee schedule"; and

Create a Medicare Commission that would proposenaatic Medicare cuts even if Congress fails to adogm.

"So when costs grow out of control, the governnvefitadjust the volume of care provided based ow Inauch it is
willing to spend; that is, ration your health care.

"The fact that the Baucus bill does not includegbecalled public option, (the government-run iaswe company),
does not mean it does not otherwise totally reguiaialth care delivery. Together, an individual dsa to buy particular
insurance and the regulatory insurance exchangewvth&ey provisions in the chairman's plan-facibtthe government's
takeover of health care-some of it government-alirof it government-controlled. No longer wouldrfdies and doctors
have the final say. It is almost unthinkable thasild happen in America.

"Republicans have proposed ideas that would impameess and lower costs, including real medichlliig reform,
allowing people to buy lower-cost insurance acaiate lines, making the tax treatment of healtle caore fair for those
who purchase insurance on their own, and removamgdss to health savings accounts. There arertadtegnatives.

"We all favor health-care reform, and Republicamgf measures that lower costs and improve aame$simportantly
empower patients, not government bureaucrats."fewe imformation please contact: Sarabjit JagirBanail:-
htsyndication@hindustantimes.com
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