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"The evidence is clear that when marginal tax rates go up, the amount of reported incomes
goes down."

From a WSJ op-ed describing how the plan to pay for health care reform via taxes on the
rich won't raise nearly as much money as the government thinks. Why? The rich have a
long history of avoid tax increases in all sorts of ways. As the Cato Institute's Alan Reynolds
writes:

Successful people are not docile sheep just waiting to be shorn.

For example, here's a likely scenario:

Investors who jumped into dividend-paying stocks after 2003 when the tax rate fell to 15%
would dump many of those shares in favor of tax-free municipal bonds if the dividend tax
went up to 23.8% as planned.

Add Your Comment:
You must be logged in to post
a comment.

« Back to It's Your Money Home Page

Sponsored Links

Scottrade® Online Trading
$7 Online Stock Trades - No Share Limit. $500 Minimum To Start
w w w .Scottrade.com

A Moms $4 Whitening Trick
Learn the Clever Trick From a Mom Who Turned Yellow  Teeth White For $4
w w w .vanityreports.com

PennyStocks Soaring 600%
Sign up for FREE email alerts on stocks that jump 600% and more!
w w w .CrazyPennyStocks.com

  Buy a link here  

Most Popular »
ON BLOGS ON TIME.COM

1 . Utah's Bid to Take Back Its Land

2. What Today 's Polling Told Us: 3 /3 0/1 0

3. A testy  test driv e in Chev y 's new Volt
4. OH Poll: Democrats Gain As Independents

Return

5. The Carnage Continues at CNN
6. Hell No, You Can't: Obama and Boehner

Duet at Last

7 . American Idol: The Final Ten
8. Toy  Story  3 : New Toy s Gallery

9. 1 8 Android Apps To Get You Started

1 0. Bring Out The Pitchforks! Stewart, Colbert
Slam  Party  of Incitement

SEARCH THIS BLOG

It's Your Money Daily E-mail
Get e-mail updates from TIME's It's Your Money in your inbox
and never miss a day.

Enter your e-mail addre

On Twitter: TIME.com
TIME How to classify a million galaxies in three weeks |
http://su.pr/1yixGm - 17 hours ago
TIME Are EMPs the next weapons of mass destruction? |
http://su.pr/5QeCu4 - 19 hours ago
TIME See today in pictures | http://su.pr/6c4qmV -
20 hours ago

Follow TIME.com on Twitter

It's Your Money
Money-saving deals and simple advice for saving money

It's Your Money Feed  

Daily E-mail Updates  

ADD TIME NEWS MOBILE APPS NEWSLETTERSSEARCH TIME.COM

3/31/2010 Cheapskate Wisdom About … the Limit…

…time.com/…/cheapskate-wisdom-abo… 1/3



More News from Our Partners

Why  the Web is fastest in
South Korea

Y oung Saudis by pass
social lockdown with
Facebook

'Scarface' featuring kids
intentionally  goes v iral

Ray mond J. Learsy :
Obama's Brav e Decison to
Drill Offshore -- Now is the
Moment For a National Oil
Trust!

Richard Trumka: America
Needs Jobs, Big Banks
Need to Pay

Mary  Bottari: Prosecuting
Financial Crimes: Will

Ford's New High-End
Hy brid Goes Head-to-Head
With Lexus

Least Costly  Cities for
Business: Tampa, Atlanta,
Miami Top List

Stocks in the News:
Honey well, Rite Aid, SAIC

RT on DVD & Blu-Ray :
Sherlock Holmes and An
Education

Box Office Guru Wrapup:
Dragon Flies Into #1  Spot
with $43M

Fiv e Favorite Films with
Amanda Sey fried

WWII: Battle of Okinawa

Eiffel Tower: A French
Beauty

2010 Irish Dance
Championships

It's Your Money Favorite Links
Ask Coupon Sherpa
Bargaineering
BestTravelDeals.net
Bucks
Budget Travel’s This Just In
Cheapism
Consumer Reports Money & Shopping Blog
Consumer World
Consuming Interests
dealnews
Dollars and Sense
Fat Wallet
Frugal Force
Len Penzo
Red Tape Chronicles
The Consumerist
WalletPop
Wise Bread

Full Name

Address

City

State

Zip

E-mail

Full Name State/Province

Address Zip/Po

City E-mail

Archive
March 2010

S M T W T F S
 1 2 3 4 5 6
7 8 9 10111213
14151617181920
21222324252627
28293031   

3/31/2010 Cheapskate Wisdom About … the Limit…

…time.com/…/cheapskate-wisdom-abo… 2/3



© 2010 Time Inc. All rights reserved | Privacy Policy |  RSS | Newsletter | TIME For Kids | LIFE.com

Subscribe | Contact Us | Terms of Use | Media Kit | Reprints & Permissions | Opinion Leaders Panel | Help | Site Map
Powered by WordPress.com VIP

Any one Bunk with Bernie?

More on TIME.com »
Judging American Idol: The Final
Ten

Is Chávez Quelling Dissent With
Anti-Defamation Law?

Where to Buy a Land Mine in Sri
Lanka

Quotes of the Day »

"We will do our best to be the
Harvard for our industry."
SUSA NNA  LI,  dea n  of McDon a ld's fir st
Ha m bu r g er  Un iv er sity  in  Ch in a .  Th e
Sh a n g h a i-ba sed sch ool w ill tr a in  n ew
g en er a t ion s of m a n a g er s in  th e
com pa n y 's fa stest -g r ow in g  g loba l
m a r ket

More Quotes »

Today in Pictures »
Faithful

Subscribe to
RSS Feeds

Sign Up for
Newsletters

Add TIME
Widgets

Read TIME
Mobile on
Your Phone

Become a Fan
of TIME

Get TIME
Twitter
Updates

Stay Connected with TIME.com Learn More »

3/31/2010 Cheapskate Wisdom About … the Limit…

…time.com/…/cheapskate-wisdom-abo… 3/3


