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Speaker Pelosi’s New Tax on All Americans? Just Say ‘No’
Posted by Kevin Boland on October 20th, 2009

In an interview on the Charlie Rose show earlier this month, Speaker Pelosi said she was
open to enacting a national sales tax in addition to the income tax, stating “I think it's fair
[to] look at a value-added tax.” A value-added tax, or VAT tax, is a tax levied at “every level
of production or service,” according to the Wall Street Journal, and would affect every
American and every single small business on top of the existing federal income tax.

Why is Speaker Pelosi proposing this new tax now? After all, Democrats are already slated
to raise taxes on energy by nearly $1800 per family through a ‘cap and trade’ national
energy tax - and their government takeover of health care contains more than $820 billion
in tax hikes. Moreover, Democrats already voted to raise taxes earlier this year on small
businesses and families to the tune of “$1.5 trillion over the next 10 years,” according to an
analysis by the House Budget Committee Republican staff.

Speaker Pelosi's new tax would add yet another burden that families and small businesses
would have to face. As Dan Mitchell of the Cato Institute explains in the following video,
“the evidence from Europe unambiguously suggests that a VAT will dramatically increase
the burden of government. That's good for Washington, but bad for America.”

I The Value Added Tax: A Hidden New Tax to Financ...

The American people couldn’'t disagree more with the Speaker. In fact, a Rasmussen poll
released earlier this month found that “67% oppose a national sales tax.” Unfortunately, as
the Wall Street Journal editorialized:

The allure of a VAT for politicians is that it applies to every level of
production or service, rakes in piles of money, and is largely hidden
from those who ultimately pay it-namely, consumers. With a $9 trillion
10-year budget deficit, $4 trillion in spending in fiscal 2010 alone, and a
$1 trillion (at a minimum) health-care entitlement in the wings, Mrs.
Pelosi knows that not even the revenue from the expiration of the lower
Bush tax rates in 2011 will cover the bills. Nearly every European
country that has passed national health care has also eventually
imposed a VAT, and it's foolish to think the U.S. will be different.

Speaker Pelosi's new tax would hit small businesses particularly hard - and that would have
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an adverse impact on an already poor employment outlook. It's time the Democrats stop
trying to tax everything in sight, and free small business men and women to start creating
the jobs this economy so desperately needs.

Just ‘say no’ to Speaker Pelosi's national sales tax.
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