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The Cato Institute’s Chris Edwards has pennghaly informative analysi®f a recent report from the Bureau of Economic

Analysis. We begin with two charts included in BEA publication:
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And in real 2005 dollars:

2. Components of Real T.53. GDP
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Edwards’ take:

[The second figure] shows that private investmerstuck in a rut at about 17 percent below the éhhewel
reached at the bottom of the last recession.
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Q.(.)vernment and expanding consumption, which has ad#icially inflated by large government transfi
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The third quarter GDP numbers show that the ecgnisronly starting to “recover” because of growing
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Business investment continues to be in a deepsieresCompanies are simply not building factoriebuying
new machines and equipment.

Why not? | suspect that many firms are scared édhdef higher taxes, inflation, health care margldtereased
labor regulation, and other profit-killers comingveh the road from Washington. That is speculation,|
haven't heard a better explanation of the deatrighte investment in America.

So, absent continued government priming of the eegn(which will not occur whilgublic approvalof a second “stimulus”
remainssolow), the growth we saw in the third quarter will petrsist. And since government has no resources ofiin,
the money used to prop up consumer and capitatdgmpoomes directly from the very entities we neetlel atrue
recovery: consumers and businesses.

by Anthony Dalke @ 5:38 pm. Filed undesuesR4'12 Essential Reads
[Commentq18)] [TrackbackURL] [link] [Print This Post

Help Secure Virginia
Ken Cuccinelli for Attorney General. Join Our

Team.
Cuccinelli.com

Stimulus Financial Aid
Take Advantage of Stimulus Bill Aid for Education.

Find a School Here!
FinancialAid.Search-Schools.com

Websites for Republicans
Sites for Republican Campaigns Fundraise,
Network, Blog and More!

www.NetBoots.net

ads by Google
Trackback URL for this post:
http://race42008.com/2009/10/30/eresorthe-economierecoverywontlast/trackback/

18 Responses to “One Major Reason the Economic “Rexery” Won't Last”

1. Marksal Says:
October 30th, 2009 #:25 pm

Excellent post, Anthony. Thanks.

2. Anthony Dalke Says:
October 30th, 2009 &:26 pm

Thank YOU, Marksal!

3. Metrolndependent Says:
October 30th, 2009 &34 pm

Ditto!

4. Kavon W. Nikrad Says:
October 30th, 2009 at 6:56 pm

Ironic that the Dems sowed the seeds of their oggtrdction with the stimulus.

The media now trumpets that Obama has turneddbkeatid that we are out of recession. So the neass@n, which
is on it's way, will be the “Obama Recession.” Jastime for 2010, probably.

It's too late enact pro-growth policies for the Midms, but Obama still has a chance to “pull atGfihin time for
2012
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