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Looki ng for nore?

As | ong as Congress continues to defer action on conprehensive clinate and
energy legislation, the United States is funding -- by way of inporting oil from
the Mddle East -- terrorist activities in Iran and other unstable countries in
t he region.

So goes the argunent nade by Senate Foreign Rel ations Conm ttee Chairman John
Kerry, D-Mass., chief architect of the proposed American Power Act, as well as
by progressive groups supporting the bill, including the Center for American
Progress, the Natural Resources Defense Council, and the Truman Nati onal
Security Project.

"We're paying the Ahmadinejad Iran tax every single day," Kerry told
reporters recently, referring to Irani an President Mahrmoud Ahmadi nej ad, whose
defense of his country's nuclear anbitions has been unstinting. "W send $100
mllion a day to Iran. Does that make sense? Does it mmke sense nine years after
9/11 to be nore dependent on foreign oil and sending $365 billion-plus a year to
countries who don't |ike us very nuch? Sone of which funds the wars agai nst us?"
Kerry asked.

Kerry's rhetoric on the climte-change bill -- and the legislation's
potential inpact on terrorismand on U S. dependence on foreign oil -- has
beconme nore heated in the weeks since he and Sen. Joe Lieberman, |D Conn.
unveiled the legislation on May 12 without their Republican negotiating partner
Li ndsey Graham of South Caroli na.

In conversations w thNational Journal, experts wasted no time poking holes in

the specific connection between Iranian oil profits and the climate bill. But
many of them support the general notion that Mddle Eastern oil noney does, at
least in part, fund terrorism A US. climte bill's effect on that Iink remains
uncl ear and may only be realized decades after the measure's passage.

In a nutshell, this is how Kerry and the progressive groups reached the
concl usi on that Tehran benefits frominaction on a clinmate-change bill, even

though the U S. does not inport any oil directly fromlran: The Massachusetts
Institute of Technology did research in 2007 that showed that a firmcap on
carbon em ssions at both the donestic and global |evels would eventually reduce
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world oil prices. The Center for Anerican Progress anal yzed the MT report and
concl uded that Tehran would | ose $100 nillion a day in oil revenue if the U S.
were to pass a bill that priced carbon and if (and this is a big if) a globa
cli mat e-change policy were put into place. The worl dwi de decline in oi
consunption would trigger a price drop that would sap profits fromlran's oi
exports, the center's anal ysis shows.

Advocacy groups -- including the Truman Project's Operation Free, a coalition
of lragq and Afghani stan war veterans and national security organi zati ons that
support climte |egislation, and the American Val ues Network, a faith-based
coalition that seeks action on clinmate change -- have turned those reports into
an ad canpai gn suggesting that the Anerican Power Act "would cut Iran's oi
profits by up to $100 million -- every day." At an event in his office in April
Kerry stood with several nenbers of Operation Free as the group unveiled its
“Iran O Profits Counter," a digital clock-like device that tallies the oi
profits that the Kerry-Lieberman bill would deny to Tehran. Next to the rising
nunber is a large photo of a smirking Ahmadi nej ad.

G ven that many of the Copenhagen climate sunmit's organi zers and
partici pants have deened the neeting a failure and that negotiations haven't
noved forward since the Decenber tal ks, assum ng any gl obal climate-change dea
is a stretch. "If we had a gl obal cap on carbon -- since Iran is selling sone
oil abroad -- it would undoubtedly over tinme have an inpact on Iran," said
Charl es Ebinger, director of the Brookings Institution's energy-security
initiative. "But with the U S. inporting no oil fromlran and if only the U S
takes action, it would literally have negligible, if any, inpact on Iran. The
senator is alittle off [the] mark."

Cimate researcher John Reilly of MT, a co-author of the 2007 study, also
questioned the Center for Anerican Progress's interpretation. "The $100 mllion
is areduction in total inmports of oil into the US. ," said Reilly, who was
unaware that the groups were using his research in their canmpaign until a
reporter recently questioned him "A relatively small share of that would be a
reduction in revenue in lran." Chris Preble, director of foreign-policy studies
at the Cato Institute, echoes their take on the argument and predicts that
China, India, and other countries with energi ng econom es would pick up the
slack. "If our reduced oil consunption is nerely replaced by greater consunption
of others, the price of oil doesn't change at all," he says.

The criticismof the Kerry argument doesn't stop there. M chael Levi, senior
fellow on energy security at the Council on Foreign Relations, is skeptical of
the tineline that the center uses to chart the decline in oil revenue. "The main
problemis that a ot of the rhetoric neglects to nmention that this is nmostly
about what happens several decades from now, " says Levi, who has squared off in
bl og posts with Brad Johnson, who | ed the Center for Anerican Progress's
analysis. "If you want to stop Ahnadi nejad from getting nucl ear weapons,
owering oil prices in 2030 isn't going to do the trick."

Even if the conplexity of the global oil markets makes it inpossible to
determ ne how one U.S. bill night affect Tehran's oil profits, the argunent
still resonates with Anericans. AUSA Today/ Gallup poll taken May 24-25 indicates
that Anericans deemterrorismto be the greatest threat to the country's
wel | -being, nore so than governnent debt, health care costs, and unenpl oynent.
"They' ve probably hit the best messaging they can with the Iran angle and made
the nost direct connection that they can," notes Christine Parthenore, a fell ow
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at the Center for a New Anerican Security. "But they can't get around the fact
that it's a really conplicated gl obal picture.™

Presented with these argunments, Johnson acknow edged that "we live in a world
wher e peopl e nake oversinplified argunents.” He didn't back away from his work
or Qperation Free's canpaign, but he downpl ayed the specific nunbers behind it.
"The details and exact nunbers are, in a certain sense, guesses,” Johnson said,

in anodto the conplex world market. Still, he insisted, "I believe that when
you essentially announce to the world that you' ve put a policy in place that
will no |onger need oil ... that will change the politics of the world, and

especially for states that depend on oil for their revenue."

James Morin, an energy |lawer and a veteran of the Iraqg and Afghani stan wars
who is volunteering as a fellow with Operation Free, said, "In some ways, it is
not as inportant that the actual price of oil goes down but [that] the direction
of it [is down]." He stressed that "the connection between autocratic states is
t he fundanental theory behind our concern. And it certainly resonates quite a
bit with a lot of ny fellow veterans.” Mrin adds that Iran is "a very, very
clear exanple of a state [that] is dianetrically opposed to the val ues we have
in this country.”

Not wi t hst andi ng their doubts about the oil profits canpaign, critics support
Johnson and Morin's larger call to reduce U S. dependence on foreign oil
especially the crude flowing fromunstable regions such as the Mddle East. "W
shoul dn't | ook at reducing U S. oil consunption as a panacea for addressing the
security problems fromoil-producing states that we face right now, " says Trevor
Houser, a visiting fellow at the Peterson Institute for International Econom cs
who focuses on energy and clinate change. "But it's a key part to our strategy
in ensuring that we don't face simlar problenms two or three decades from now "

Houser and his col |l eagues recently finished an econom c analysis of the
Kerry-Lieberman bill. They determined that the |egislation would reduce U.S.
dependence on oil produced by the O gani zation of Petrol eum Exporting Countries
bet ween 37 and 44 percent bel ow 2008 | evels. Kerry and his aides have touted the
report -- specifically the OPEC oil percentages -- since its release in Muy. But
the decline woul d not be realized until 2030.

"O'| dependency is a national security issue in the sense that as the denand
rises another 15 or 20 million barrels a day by 2030, [the supply is] likely to
be highly concentrated in the Mddle East," Brookings's Ebinger says. Levi
agrees: "They're reasonable statenents [about Anmerica's security] when we talk
about reduci ng our dependency on oil and reducing oil prices. A nunber of states
have used oil revenue to pronote terrorism W can start naking up for that | ost
time, but we can't do it imediately."

That truth is not lost on Kerry. "No one is pretending [that oi
i ndependence] is an overnight solution,” he said at the April event with
Operation Free. "But we've been tal king about this for 35 years." Asserting that
the U S. sends oil noney to lranian terrorists every day that Congress doesn't
pass a climte-change bill, however, is a new stretch in rhetoric.
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