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“The major new health-care overhaul bill that lachdethe Senate on Wednesday $késlines for a fal
showdown over taxes, spending and coverage foiomsllof uninsured Americans. The bill, by Sen.
Max Baucus, chairman of the FinanCemmittee, breaks a logjam and is likely to fohra tore of a bi
in the full Senate,feports the Walbtreet Journal Baucus’s documents is callefiiericd s Healthy
Future Act of 2009

Michael Tanner offers a critique in the New York Timddl summarize his “good, bad, ugly”
categories:

Good:

e “The plan drops the idea of a government-run “pubption” in favor of co-ops. Government
involvement with these co-ops would essentiallyitnged to providing start-up grants.”

e “The plan takes the first tentative steps towalovahg people to purchase health insurance
across state lines.”

e “The plan would force states to increddedicaideligibility to individuals at 133 percent of the
poverty level, and to enroll single, childless asldl

¢ “While the employer mandatis much watered-down, it is still there. ... up &8 per worker.
Since it will ultimately be the worker who pays tim@andate’s cost, through reducgaimpensatio
or reduced employment ...”

e “The bill would cut payments to the Medicare Adwege program. In response, many insurers
may stop participating in the program, while othewsld increase the premiums they charge
seniors. Millions of seniors will likely be forcealf their current plan and back into traditional
Medicare.”

Ugly:

¢ “...a heavily punitivendividual mandatea requirement that every American purchase a
government-designed minimum insurance packageurieaib comply would result in a fine that
could run as high as $3,800 for a family of fourgover, the mandate may not apply just to
those without insurance today.” [ExampleMassachusetigeople's higideductible insurance

became illegs.
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e "The Baucus ple imposes a 35 percent excise tax on health insanalanis that offer benef in
excess of $8,000. Insurers would almost certaialsphis tax on to consumers in the form of
higher premiums. .. There are also "fees" on phgson drug companies, medical device
manufacturers, and clinical laboratories. ..."

[There is a good way to tax insurance premiuansst, lower tax rates, anthen have employees
with employer-sponsored insurance include the armih@ir employer pays for their premium as
taxable income.]

For a better alternative, see the Cato Institdtesmarket health care reforideas
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