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"When plunder becomes a way of life for a group of men living together in society, they create for themselves in 

the course of time a legal system that authorizes it and a moral code that justifies it." 

Frederic Bastiat
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A must-read blog every day in preparation for the show is Cato@Liberty. There you 

will find information like this ... KPMG released its latest global survey of corporate 

tax systems. Sounds like a real snoozer, right? Well that's why you have me. I'm 

the guy who wrote a New York Times best seller about taxes.  

So back to this survey ... for the 10th year in a row, the average corporate tax rate 

world-wide has fallen. Now it rests at 25.5%. But that's the average. This means that some countries have a 

corporate tax rate higher than 25.5% and some less. So ... where is the United States? Well, we're stuck. Stuck at 

40% .. where we've been for quite some time. Only one country has a higher corporate tax rate than the United 

States; Japan.  

In case you haven't noticed .. .the world is shrinking. Businesses and businessmen find it easier to move around 

the world in search of advantageous business climates. In a world of instant communications; in a world where no 

business hot spot is more than one day's travel from another ... why would a company continue to subject itself to 

a confiscatory tax rate when it can simply move?  

This, of course, brings me to the FairTax. Right now we have the second-highest corporate tax structure in the 

world. But what would happen if we had the lowest? In fact, what might happen if businesses could operate in the 

United States without any tax component on capital or labor? What if corporate leaders never had to consider the 

tax implications of any decision? What if business decisions could be made on the basis of what is good for the 

company, the stockholders, the employees and the customers, rather than on how to minimize tax consequences. 

This would be life under the FairTax.  

Right now you can bet that business owners are contemplating ways to escape the coming increases in tax rates in 

the United States. The response will be to move more jobs and more business out of the country. Sure, The 

Community Organizer will try to find a way to erect some sort of an economic Berlin Wall to keep American wealth 

from fleeing tax tyranny, but it will only be partially effective. Why not try to attract wealth, rather than looking for 

ways to chase wealth away?  

Well, you know the answer; don't you? To attract wealth the political class must transfer power to the private 

sector. That isn't going to happen; not with the looters in charge. The game here is power, not the economic 

welfare of the American people. The FairTax would be the greatest transfer of power from government to the 

people in the history of our Republic. You don't' see very many people with a "D" after their names who like that 

idea.  
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