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Cato gives Beva C
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The Cato Institute's new Fiscal Policy Report on America's Governars gives Morth Carolina's
Bewverly Perdue a C grade.

Early In fier fenure, Governor Perdue sighed & giani paokage of fax ncreases that ralsed
F7 nillion annually. Middie-income households were hif with & 2 percent surtax on thelr
Incomes, ahd Righer earners ahd corporations were R with & 3 peroent suriax In
gddifion the state sales tax rate was ralsed by ane percentage paint, bringing the fyical
sfate-local rate In Worth Caroling fo 7.75 percent. Perdue gls0 broadened the sgles fax
bhase, increased cigarefle taxes, Imposed a hew haspital tax, ahd hlked taxes on beer,
wine, ahd NigLor,

Perdue promized that the sales tax Increase would be femparany, but in 2077 she
changed her mind and proposed exfending most of | However, since the fike was puf in
place the legisizilre has Moped fo Repoblioan contral and it has biocked extension of the
sgles fax increase.

Furdue [sic] seems undecided on the lssue of business faxes. She gpposed 8 major fax
cuf for small businesses last year, which passed over her vefo, However, she proposed
cufting the corporate income fax rafe from 6.9 fo 4.9 percent, but that pro-growth reform
fias nof yef passed,

Chris Edwards of Cato shares highlights of the new report in a Wall Strest Journal column.



