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— Though other major components of the economyaialang, the federal government continues its
drastic and alarming growth.

Inheriting a $1.3 trillion annual budget defichetObama administration rushed to pass a $78drbilli
spending bill earlier this year. The annual detiéis now quadrupled from $459 billion in 2008 to851
trillion this year, moving from 3.2% of gross dorieproduct to 13.1%, which is more than twice plost-
World War Il record of 6% reached in 1983. Insteadhoving to curb the growth of government
expenditures, however, the current administratioproposing an average annual deficit of roughly0$9
billion over the next decade.

The consequences of irresponsible spending arédyagparent. President Obama recently conceded the
national debt will increase by $9 trillion over thext ten years, almost $2 trillion more than poesly
estimated.

To put the federal government’s economic activitproper perspective, since the inception of tipeloéc
more than 200 years ago, it has accumulated appadely $11.60 trillion in debt. Within the next §6ars,
however, unless spending is reduced, the natictalwill approach upwards of $20 trillion, encongiag
82% of GDP. The interest charged on such debtranije between $300 billion and $400 billion a yaradt
will probably necessitate more borrowing. By 20d@ Government Accountability Office estimates that
interest payments alone will absorb 30% of all goweent revenues.

Most economists agree; it is not healthy fiscalgyolor governments to run deficits of 10% or mofeésDP.
Likewise, the federal government cannot be expeicidé@ep adding to the monetary base without realiz
significant inflation concerns, thereby increadiogg-term interest rates and undermining the naion
economic viability. History aptly demonstrates pezils of increased government spending, highezsand
inflationary prices.

Nevertheless, the Obama administration is seekddgianal growtt and spending by proposing to socialize
an additional 17 percent of the econotngough some form of nationalized health carpadsed, the exper
to America's taxpayers would be crippling. Onehaf proposed House health care reform bills wilt eos
additional $2.4 trillion over 10 years, beginnimg2013. The President estimates the cost of hisatl$900
billion over the same period — a deceptively lowntoer, considering his liberal fiscal tendencies.

The Wall Street Journal recently presented a meearate summary of healthcare reform costs, byrtieygo
“"current healthcare reform proposals in the HougkeSenate would cost between $1 and $1.2 trilliaer the
next decade; depending on the type of policy edaatel the scope of government's role, the truecmsd
edge closer to $1.5 trillion or more. Divided od€ryears this equals roughly 7.5% of annual digmmaty
spending based on the fiscal year 2008 budgetaamacreasingly larger share of discretionary spend
heading out toward 2030 when interest and entithisneonsume all federal revenues."

Unsound fiscal policies have directed our natiowml@an unsustainable path. President Obarmedposed te
increases will not keep up with the historic spagdncreases his administration has proposed, snd h
policies do little to offset the crushing debt amelated by previous administrations.

More problematic, as wealth is forcibly removedirthe private sector to fund government expans$ess,
capital is generally available for private consuimpiand investment. Such an approach is counteuptive,
since higher government spending undermines natttmmaconomic growth by transferring additional
resources away from the productive sector of tlem@ay. The end result is predictable — privatevittlials
and businesses incur a disproportionate financiaddn, with fewer workers providing fewer goods and
services. Increased unemployment in the privattosexthe unintended but natural result of higlasation.
In light of the above, any proposal to create &fflion nationalized health care entitlement pragris
financially reckless and unaffordable. It is alsoumnecessa expansion of governme
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Granted, few claim to be completely satisfied wviftb current system, even though it provides thé bes
doctors and finest care in the world. But insteBldampering future generations with record amoohtsebt
and a healthcare system beset by burdensome regslahandates, and government intervention,
government must assure America’s entrepreneurial bp fostering incentives for individuals to iest and
work, creating an environment where businessegahworkers prosper and health professionals mecti
medicine without fear and confusion.

Rather than further expanding its parasitic rettod federal government should concentrate on etitimig
fraud, along with wasteful and lower-priority pragns.

It should also reduce its corruptive influence andble free-market reforms to make health careragee
affordable for all Americans. Any serious discussstiould focus on market-oriented, patient-centeteds.
According to the Cato Institute, such policies imtd reforming the tax treatment of health insuranaessist
with the creation of sizable health savings accgiysroviding vouchers that allow the purchase ofgte
coverage; and reforming state regulations to afjeaple to purchase insurance across state lines.

In addition, health insurance should be portaldefrolled by the individual rather than the goveemin
Instead of a "one size fits all" federal approathtes should be allowed to take the lead on reform
Representing real change we can actually affordkalme free-market solutions to our economic protse
are limited only by the people’s imagination andspeerance.

If a sustainable answer is to be found, it will notne from the hallowed halls of Washington, batrfrthe
ingenuity of the American people.

Chris McDaniel is a state senator from Jones Cou@ytact him at 601-359-4090.
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