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Cato critiques federal involvement in
infrastructure projects

FOSTED 0N JANUARY Z2, NI AT 705 A, BY MITSH KO KAl

Shiould the federal govemment take on a3 larger role in supporting infrastrocture projects across
the United States — "showel-ready” or not? Chis Bdwards of the Cato Institute's
Dawnsizing Gowemnmment .org has released a new report (POFY suggesting the answer is no.

Cespite huge amd ompodng buadget deffoits, soae policimakers ae pogosing fo imomeadse
federal spemding on dwastwchue. President Obasd, for example, has called for pasrage
of 8 F50 bilar plan for e

infra structue investient, The president and obver leaders believe that mome federal
spending o mads, ad, amd other assels wowld boost gmntlh and ceate jobs.

The U5 ecommy cerainy meeds infrashociue . e mpodant poficy issue, fowever, is
who car deliver # most effiofently—bhe fedem! govemiendt, Aate and ooal govemments, o
the private sechor. To maxinize bemeits, infasructee spemding ol be alocaded to Hhe
highest-valwed progcts amd conshucted iv the aost costefective mammer. el decades of
experence show thalt when the fedeml govermnent gets ivvolved it infastociue,

ivwe st ofbern gets dogged dow i poltics, aismanagesent, amd cosh ovemns. .

... here ae frequent calls for inceased fedeal spending on infasruclee, Dot advocates
i He prodless and faduvre s of past federad eiforts. There i a history of po-barme!
polibics and buveaucmbic bungling on sany tvpes of fedeml inve ftrend, wiiich has often
gore to bow-valve amd e ver hamil aclivities.

Corsider the two olest fedeml infmshuctue agemcies—ihe Amy Coms off Engimesrs amd
the Suead of Feclamation. Atkough these agencies conshructed somme inpressive faciities,
they lawve also bobh bee birowe for

spending o boomdoggies, distoring thedr analises fo ustiy profcts, hameng the
ervimarent, amd speading on progects for pivate irderesty mter than te poblic intee st
Firexamphe, the Amiy Corps' costly TWEGT 0" camal mear MEw COieans vas a 0/ ecomimie
faikwe, and # alro magnifed Hre damage cawsed by Hwmicame Madina.

Fedem! infa shructhure pmgcts offen suifer fma lamge cost overruns. Highway pogects,
eremy proects, aipont progects, and air traiffe combm! progects Fave ended op costing far
aoe Hhan proarised. When botk fedeml and state govemments are ivolved i

infra stctore, @ educes accoudadilty. That was ome of e podiess with Hhe fedemally
backed Big Oy highway pmgect in Bostonr, whick exploded in cost o fve tives the orgimal
estinate . U5 amd foreign studies kave foumd Hrat privately fimamced infastociue
pmpects are ess ey fo kave cost overmns.
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