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Cato's Tanner offers a basic lesson about
debt

POSTED ON JANUARY 2 AHAAT 740AM, B MTCH FDKA]

mlichael Tanner of the Cato Institute shares with Mational Reviews Online readers a simple
fact many polticians and pundits have ignored in recernt debates about the government's
future: "Spending less is the only way we can get out of debt”

Having compieted vet anather deficibreduction agreement that somehow nahaged to
Ihoredse the deficlt, Cangress and the Qbama administration are how laying the
Grolbdwork for Bpcaring fohts aver the debt celiing, the sequester, and the continwing
resoiution that will fund the government given coptinied refusal by Sengte Democrats
to pass g hudget,

But before sifting down to negotialte another deal that will kick the prablerm down the
rogd, perhaps ooy fegiasfators conld dae g reffesher colrse on the fiscal facts of iife.

Let's start with the basics, This vear, the federal government will spend at least $3.62
teiiilan, an ihorease of almost $92 billion from fast vear, OF that amaunt, we will barrow
Fadt piltion, or 26 percent. Indeed, our deficit this vear /s almost equal to the entirve
federal budoet In 1985 And, in vealily, spebding will iikely be sveh higher, sihce
girmost every vear sees gdditional "emergency” expenditires as well, Thus, when all is
said and done, expect aur deficit to getualiy end Up exceeding $1 triflion for the fitth
CORSECUtive Year,

Owr pational debt, which can be thought of a5 the comualative tolal of ooy anpnal levels
of fiscal responsibility, reached $16.4 trilfion this month. This airegdy technically
exceeds the debt celling that was agreed to Jess than a year and g half ago. it Is worlh
noting that our debt at that time was Just 3143 trifiion, meaning we have added 32,1
trittion to the debt since the Jast time we promized to cot spending 85 & trade-off for
aoreeing to more debt

Owr de bt curvently excesds 102 percent of GOPR, Jf one considers both debit held by
the public and Intragoverninental debt (such as the Medicare and Social Security Trost
Funds] 5o we pow owe more than the valne of all goods and sendces produced in this

country over the coprse of @ year, IE's mach as it vour creditcard bills exceeded your
andlra pra_tay calans
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