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Va. ponies up millions to 
add Northrop 
By: William C. Flook 
Examiner Staff Writer 
April 28, 2010 

Virginia has agreed to pay defense giant Northrop Grumman 
as much as $15 million to relocate its corporate headquarters to Virginia, Gov. Bob McDonnell said 
Tuesday. 

The package includes payments from the Governor's Opportunity Fund and other grants, with little in 
tax credits, McDonnell told reporters at Northrop Grumman's Rosslyn office. The state, he argued, 
would reap twice that amount in tax revenue over the next decade from the company's 300 new high-
level jobs. 

"We'll have a return on our investment very quickly. ... It's a very good deal for our taxpayers," 
McDonnell said. 

Northrop's windfall is the result of a months-long bidding war among Maryland, the District of 
Columbia and Virginia, a competition fueled as much by economic development as it was by regional 
pride and bragging rights among the three neighboring governments. 

The decision to move the Los Angeles headquarters to the Old Dominion sets off a smaller, more 
localized battle between Fairfax and Arlington counties -- where the company is eyeing potential sites -- 
that likely will net Northrop additional benefits. 

Both Democrats and Republicans hailed the relocation announcement as a boost for Virginia. Del. Dave 
Englin, D-Alexandria, called the state "obviously the best choice" and said the use of incentives was 
appropriate. 

McDonnell tied the victory to the state's right-to-work laws, "good regulatory and tax climate," and 
business-friendly environment. Those properties, however, should have made the added incentives 
unnecessary, said Chris Edwards, director of tax policy studies at the libertarian Cato Institute. 

"In a lot of ways, there is less argument [for Virginia] to be doing that sort of thing than states that are in 
a miserable situation like Michigan," Edwards said. 

Northern Virginia provided Northrop Grumman "the best overall economic outcome" for its new 
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headquarters, Chief Executive Officer Wes Bush told reporters, also citing the proximity to the federal 
government, Northrop's biggest customer. He would not, however, elaborate on negotiations for the 
specific location. 

"We are in final negotiations with several building owners and expect to announce a specific site within 
the next month," he said. 

wflook@washingtonexaminer.com 

 

 

More from William C. Flook 

 Va. ponies up millions to add Northrop  
 Northrop Grumman will relocate to Northern Virginia  
 Region girds for swelling Medicaid rolls  
 Va. health chief makes case for Medicaid boost  
 Medicaid uncertainty leaves Va. legislators anxious 

Topics 

Washington Examiner 
 

 
 

 

To view this site, you need to have Flash Player 8.0 or later installed. Click here to get the latest Flash 

Page 2 of 5Va. ponies up millions to add Northrop | Washington Examiner

4/28/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Va.+ponies+up+millions+to...



player. 

 

 

A carefully crafted immigration law in Arizona  
Obama covered up HHS report until after healthcare vote?  
Timothy P. Carney: Goldman rallies for Obama in Wall Street 'reform'  
Obama's election year pitch leaves out white males  
Gene Healy: The coming low-sodium dystopia  
Arizona takes the cuffs off police  
Barbara Hollingsworth: Fannie Mae owns patent on residential 'cap and trade' exchange  
Obama's credibility crisis  
Glenn Harlan Reynolds: Progressives can't get past the Knowledge Problem  
An Earth Day tradition: George Carlin on the intellectual bankruptcy of "saving the planet" 

 
 

 
 

 
.tla_box { font-family: arial, Helvetica, sans-serif; width: 300px; height: auto; /* border: 1px solid #ccc; 
*/ margin: 10px 0px 10px 0px; padding: 10px; line-height: 10px; } .tla_box p { margin: 0px padding: 

Page 3 of 5Va. ponies up millions to add Northrop | Washington Examiner

4/28/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Va.+ponies+up+millions+to...



0px; /* line-height: 0px; */ } .tla_box p.heading, .heading { font-size: 11px; font-weight:bold; padding: 
0; margin: 0px 0px 20px 0px; /* line-height: 10px; */ } .tla_box .tla { /* padding: 0px 0px 5px 0px; */ 
padding: 0px 0px 10px 0px; /* border-bottom: 1px solid #ccc; */ } .tla_box .text a { font-size: 12px; 
text-decoration: none; font-weight:bold; color: #333; } .tla_box .text a:hover { text-decoration: 
underline; } .tla_box .before_text a { font-size: 11px; text-decoration: none; color: 
#333; } .tla_box .before_text a:hover { text-decoration: underline; } .tla_box .after_text { font-size: 
11px; } 

 

 

 
 

 
 
.submission { display: none; } .submission { display: none; } 

  

Reader Comments 

 
 
blog comments powered by Disqus 
 
 
Sports 

Game 6: Habs force one more game, down Caps, 4-1 

All comments on this page are subject to our Terms of Use and do not necessarily reflect 
the views of the Examiner or its staff. Comment box is limited to 200 words. Comments 
that advocate violence, racism, or libel as well as comments written in ALL CAPS are 
not permitted.

Page 4 of 5Va. ponies up millions to add Northrop | Washington Examiner

4/28/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Va.+ponies+up+millions+to...



  

Hey, Patrick Roy, Jacques Plante, Ken Dryden and the... Full story

World 

Risk grows that Israel will go alone to take out Iranian nukes 

The growing rift between the Obama administration and... Full story 

Local 

 

Tens of thousands beat parking, traffic tickets in D.C. 

Nearly three-fifths of motorists who challenged their D.... Full story 

 
RSS | Twitter | Facebook | Intern | Video | Maps | Mobile | Contact Us | Terms of Use | Privacy Policy | 
Rack Locations | Advertise
 
 
 
Find this article at:  
http://www.washingtonexaminer.com/local/Va_-ponies-up-millions-to-add-Northrop-92265424.html 

 

 Check the box to include the list of links referenced in the article.  

 
 

Page 5 of 5Va. ponies up millions to add Northrop | Washington Examiner

4/28/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Va.+ponies+up+millions+to...


