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More on Public Employees’ Pay [Veronique de Rugy]

Your tax dollars at work: . V , S n

Public vs. Private Pay
Average compensation per hours worked,
June 2009
State and local ¥ Ma ke Tax “ me
72 Less Taxing!
Total compensation 430.66  $27.42 &
Wages and salaries 26,01 19.39 R
. Use vour Visa®card
Benefits !
_ 1O pay your taxes
Paid leave 327 1.85 : ! i
online and on time,
Health insurance 4.34 1.99
Defined benefit pension 2.85 0.41 It's Easy and
: e Convenient!
Defined contribution 031 0.53
pension = :

Saurces: Bureau of Labor Statistics, Chiis Edwards, Cato Institute

In this morning's Wall Street Journal, you can_read all about the differences in pay
between public and private employees. Their data is based on the work of Chris

Edwards of the Cato Institute.

Interestingly, Peter Orzag, the head of OMB, has explained the differences in pay by
saying that public employees have more diplomas (probably implying that they were OFFICIAL

; PAYMENTS
srnarter) than pnvate emplOyeeS' www, OfficialPayments comdvisa
"But the truth is that a comparison of federal and private-sector pay, even by *Cartaln fans and rastlotions apply
occupation, is misleading because the employees hired by the federal government often OfficialPayments. com/visa

have higher levels of education than their counterparts in the private sector — even Ads by Gooale

within the same occupations. When you factor in the education and experience of the
federal workforce, there is no statistically significant difference in average pay levels."

Notice how he forgets to talk about the differences in pension treatment public
employees get. It's all about the diplomas. However, in my opinion if the government
we are getting is the result of all these diplomas, I would like high-school drop outs to
run Congress.
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