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Obama postpones tax 
talk until after election 
By: Julie Mason 
Examiner White House Correspondent 
June 29, 2010 

Putting off any tough decisions until after the election, President Obama warned that grim financial 
choices are coming -- including a look at the tax system. 

"I hope some of these folks who are hollering about deficits and debt step up, because I'm calling their 
bluff," Obama said. "And we'll see how much of the political arguments they're making right now are 
real, and how much of it was just politics." 

"These folks" referenced by Obama include congressional Republicans, who have criticized his deficit 
spending while balking at rolling back tax cuts or cutting spending. 

Republicans in the Senate recently cited the deficit in blocking an effort by Democrats to again extend 
the time Americans can receive unemployment benefits. 

And a looming issue for both parties is whether to extend the so-called Bush tax cuts, passed in 2001, 
which are set to expire in January. 

But the real problem is bigger than all of that. The federal deficit is expected to reach $1.5 trillion this 
year. And economic recovery has been slow -- slower than lawmakers would like to see in an election 
year. 

"Tax cuts and opposition to tax hikes are a real unifying force for Republicans," said Chris Edwards, 
director of tax policy studies at the libertarian Cato Institute. "But Republicans also use that to avoid 
proposing any meaningful spending cuts of their own." 

Edwards also had a harsh take of Democratic fiscal policymaking, saying Democrats are "hiding behind 
this ridiculous notion of stimulus spending," noting the economy could stay weak for years, while the 
deficit grows. 

Obama earlier this year named a special fiscal commission to study the federal budget and ways to raise 
revenue and cut costs. Many critics believe the commission is a Trojan horse for imposing a value-added 
tax or other tax on consumption. 
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The commission as been at work and Obama said he expects to hear back in November -- after the 
midterm elections. 

That means neither party will have to seriously address how to tackle the deficit until after the vote, 
while the tab runs up on government spending. 

Obama said that separate from the recession, issues including Medicaid, Medicare, Social Security and 
more are putting serious pressures on federal budget making and must be addressed. 

"And we've got to look at a tax system that is messy and unfair in a whole range of ways," Obama said. 

Republican Sen. Orrin Hatch of Utah last week wrote to former Federal Reserve Chairman Paul 
Volcker, now chairman of the President's Economic Recovery Advisory Board, to protest any 
consideration of a value-added tax. 

"I believe the mere discussion of a VAT overlay on top of our current tax system is dangerous and could 
move some Washington policymakers further toward an inclination to increase spending by providing 
more revenue," Hatch wrote. 

The advisory board is separate from the fiscal commission Obama created, but Obama has shown a 
notable deference to the opinions of Volcker, who has spoken out in favor of considering a value-added 
tax, among other options. 

A value-added tax taxes products and materials at every stage of production. 

jmason@washingtonexaminer.com 

 

 

More from Julie Mason 

 Obama postpones tax talk until after election  
 Kagan: Why so blue?  
 What about blob?  
 GOP will try to paint Kagan as liberal activist  
 Obama, Medvedev strike casual poses 

 
 
 

Page 2 of 5Obama postpones tax talk until after election | Washington Examiner

6/29/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Obama+postpones+tax+talk...



 

To view this site, you need to have Flash Player 8.0 or later installed. Click here to get the latest Flash 
player. 

 

 

Sex complaint against Gore is detailed, credible  
Obama disappoints even lowered expectations  
Americans relate to Founders, not Progressives  
Obama postpones tax talk until after election  
LeBron to the Heat, says FSR's Stephen A. Smith  
Obama and Dems heading for electoral disaster  
Steve Chapman: Citizenship should remain a birthright  
Why does Washington Post need a reporter to cover conservatives?  
The credibility of the accuser’s case against Al Gore  
Obama is not like Hitler, he’s like Capone 

 
 

 
 

Page 3 of 5Obama postpones tax talk until after election | Washington Examiner

6/29/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Obama+postpones+tax+talk...



 
.t_links_box { font-family: arial, Helvetica, sans-serif; width: 300px; height: auto; /* border: 1px solid 
#ccc; */ margin: 10px 0px 10px 0px; padding: 10px; /* line-height: 10px; */ line-height: auto; height: 
auto; } .t_links_box p { margin: 0px padding: 0px; /* line-height: 0px; */ } .t_links_box p.heading, 
.heading { font-size: 11px; font-weight:bold; padding: 0; margin: 0px 0px 20px 0px; /* line-height: 
10px; */ } .t_links_box .t_links { /* padding: 0px 0px 5px 0px; */ padding: 0px 0px 10px 0px; /* 
border-bottom: 1px solid #ccc; */ } .t_links_box .text a { font-size: 12px; text-decoration: none; font-
weight:bold; color: #333; } .t_links_box .text a:hover { text-decoration: 
underline; } .t_links_box .before_text a { font-size: 11px; text-decoration: none; color: 
#333; } .t_links_box .before_text a:hover { text-decoration: underline; } .t_links_box .after_text { font-
size: 11px; } 

 

 

 
 

 
 
.submission { display: none; } .submission { display: none; } 

  

Page 4 of 5Obama postpones tax talk until after election | Washington Examiner

6/29/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Obama+postpones+tax+talk...



  

Reader Comments 

 
 
blog comments powered by Disqus 
 
 
Politics 

Sex complaint against Gore is detailed, credible 

The allegation that Al Gore sexually assaulted a woman... Full story 

Local 

Hispanic students best their DCPS peers 

Hispanic students in D.C. Public Schools are making... Full story 

Local 

2 teens missing from Tysons Corner 

Fairfax County police are searching for two teenage... Full story 

 
RSS | Twitter | Facebook | Intern | Video | Maps | Mobile | Contact Us | Terms of Use | Privacy Policy | 
Rack Locations | Advertise

All comments on this page are subject to our Terms of Use and do not necessarily reflect 
the views of the Examiner or its staff. Comment box is limited to 200 words. Comments 
that advocate violence, racism, or libel as well as comments written in ALL CAPS are 
not permitted.

 
 
 
Find this article at:  
http://www.washingtonexaminer.com/politics/white-house/Obama-postpones-tax-talk-until-after-election-97346959.html 

 

 Check the box to include the list of links referenced in the article.  

 
 

Page 5 of 5Obama postpones tax talk until after election | Washington Examiner

6/29/2010http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Obama+postpones+tax+talk...


