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The great free-market economist Milton Friedman was not perfect in his theories as he, too,
supported governments controlling the money supply and the monetary policies reinforcing such
a system.[1] The reputable economist Ludwig von Mises aptly clarified in 1944 in his

book, Omnipotent Government, that “[t]he gold standard puts a check on government plans for
easy money.” Mises continues:

It was impossible to indulge in credit expansion and yet cling to the gold parity permanently
fixed by law. Governments had to choose between the gold standard and their — in the long run
disastrous — policy of credit expansion. The gold standard did not collapse.[2]

Additionally, according to Mises, “Inflation is essentially antidemocratic.” Without the gold
standard, the true economic foundation of the free market cannot exist in any stable manner for
the long term.

The free market and the gold standard are an advantageous combination “in opposition to the
theorists who, led by [John Maynard] Keynes and the monetarists, opted to blow up the
monetary and fiscal foundations of the laissez-faire economy, which until then [1930s] had
fueled the Industrial Revolution and the progress of civilization.”[3]

Murray Rothbard also writes how going off of the gold standard and adopting a fiat currency has
caused “the United States and the world [to suffer] the most intense and most sustained bout of
peacetime inflation in the history of the world.”[4] Mexican entrepreneur and businessman,
Hugo Salinas Price, quite eloquently and ominously describes how fiat currencies are more
damaging than modern warfare, specifically:

This is destruction many times worse than the worst destruction of any war. That is where we are
today. This is what fiat money has brought to the world. Fiat money is the child of the arrogance
of human intellect, which has sought to invalidate the laws of human nature which have regarded
the precious metals as money for thousands of years, and sought to substitute an intellectual
construct for the real thing. Now we are going to pay for that arrogance.[5]

Essentially, straying from the gold standard is an action born from ego and a grave error.
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