Banks Blast Obama Plan To Tax Biggest Finance Players - Capital - Portfolio.com

Technology White papers

Brought to you by

Eorrester - Competition Intensifies For the SMB ERP Customer ORALCLE

&: bizjournals digital network -  bizjournals | Portfoliocom| sook ofusts  biz

Portfoliocom

a bizjournals proparty

BUSINESS NEWS VIEWS COMPANY & EXECUTIVES RESOURCES BUSINESS TRAVEL EXECUTIVE STYLE MULTIMEDIA

HOME > BUSINESS VIEWS, OPINIONS AND BLOGS > BUSINESS BLOGS > CAPITAL > BANKS BLAST 1§ ]
—brzWatch
CAP'TAL £3 SHARE oM G087 .
Customize Topics Featured
by Kent Hoover . . . . .
Follow topics mentioned in this article:
£3 Cato Corp.
Main Romney's Dilemma * Popular topics being followed:
&3 Google, Inc.
Jan 14 2010 i 12:58pm EDT £3 Berkshire Hathaway
i i &3 Goldman Sachs
The POIItICS Of TaXIng 0 FOLLOW ALL! Get the latest news updates and aler
Recent BIOg Posts == PAnk 1 AIPTICA
President Obama'’s proposal to slap a new tax on large financial Feedback powered by web®Hra
firms is “strictly political,” said Steve Bartlett, president and CEO of * The Politics of Taxing
the Financial Services Roundtable. Jan 14 2010 : 12:58 pm EDT
o . . : - Exec Pay Won't Go Away
Bartlett is right, but Obama’s proposal is good politics. Americans Jan 13 2010 | 4:27 pm EDT
show no signs of letting bygones be bygones when it comes to the
) ) ) ~ Chamber Gears Up for Battle
Wall Street bailout, especially now that the nation’s largest banks are Jan 12 2010 ¢ 4:05 pm EDT
returning to their bonus-happy ways.
* New AFL-CIO Boss Threatens

Obama today unveiled a proposal to impose a “Financial Crisis Democrats

o . . . . Jan 11 2010 i 4:36 pm EDT
Responsibility Fee” on the liabilities of financial firms with more than
$50 billion in assets. The fee, which would be in place for at least 10 * "Jobs of the Future’ Aren't

. . - , Cheap
years, would raise an estimated $117 billion. That's how much the Jan 08 2010 ¢ 4:29 pm EDT
Troubled Asset Relief Program is expected to cost the government
. . . » EPA Tightens Smog Standards
once all of the TARP money that can be paid back is paid back. Jan 07 2010 | 5:01 pm EDT
“My commitment is to recover every single dime the American people * Dodd Exit Boosts Financial
are owed,” Obama said. “And my determination to achieve this goal Reform
Jan 06 2010 | 10:59 am EDT EXECUTIVE FORUM

is only heightened when | see reports of massive profits and obscene

A Cowboy to the Core

Dallas Cowboys owner Jerry Jones
changed the NFL with his maverick

* Health Records Rule Too

continue to face real hardship in this recession.” moves and Texas-size ambitions.
Ambitious?
Jan 04 2010 | 3:02 pm EDT

bonuses at the very firms who owe their continued existence to the * So Much for Transparency
] Jan 05 2010 : 4:53 pm EDT
American people—who have not been made whole, and who

Making Bread

For Panera's founder, the day of a
stock market crisis ended up being
good luck.

The financial firms that are awarding these huge bonuses have

repaid their TARP money to the government, however, and the * Tsk Tsking Over the TSA
Dec 28 2009 : 4:54 pm EDT

government has made money on these investments, thanks to

dividends, interest and stock warrants issued by the recipients.

Links From Teller to Top Dog
The new tax, Bartlett said, “will do nothing more than stifle economic Richard Davis is piloting U.S.
recovery and encumber more pressing concerns, such as covering - Tapped: The American . Bancorp through the worst financial

. = crisis in generations.

new regulatory costs,” he said. Prospect [ 9

* Marc Ambinder [

i - National Review [
The U.S. Chamber of Commerce sent a letter to White House e RESOURCES
yesterday, begging it to reconsider the tax. It fears the new tax would auskiles =
. . * firedoglake [

make credit harder to get, because “the more loans that are written, -

* The Politico [}

http://www.portfolio.com/views/blogs/capital/2010/01/14/banks-blast-obama-plan-to-tax-biggest-finance-players/[1/14/2010 4:33:53 PM]


http://www.bizjournals.com/
http://www.portfolio.com/
http://www.bizjournals.com/ibol/?ana=ibol_port
http://bizwatch.portfolio.com/
http://www.portfolio.com/views/blogs/capital/
http://www.bizjournals.com/extraedge/washingtonbureau/
http://www.addthis.com/bookmark.php?v=250&pub=portfoliomag
http://www.portfolio.com/views/blogs/capital/
http://www.portfolio.com/views/blogs/capital/2007/04/04/romneys-dilemma
http://www.portfolio.com/views/blogs/capital/2010/01/14/banks-blast-obama-plan-to-tax-biggest-finance-players
http://www.portfolio.com/views/blogs/capital/2010/01/13/barney-frank-has-big-bonuses-in-his-cross-hairs
http://www.portfolio.com/views/blogs/capital/2010/01/12/business-lobby-plans-largest-election-effort-yet-for-congressional-races
http://www.portfolio.com/views/blogs/capital/2010/01/11/afl-cio-boss-trumka-threatens-democrats
http://www.portfolio.com/views/blogs/capital/2010/01/11/afl-cio-boss-trumka-threatens-democrats
http://www.portfolio.com/views/blogs/capital/2010/01/08/obama-awards-tax-credits-for-clean-energy-manufacturing-jobs
http://www.portfolio.com/views/blogs/capital/2010/01/08/obama-awards-tax-credits-for-clean-energy-manufacturing-jobs
http://www.portfolio.com/views/blogs/capital/2010/01/07/epa-tightens-smog-standards
http://www.portfolio.com/views/blogs/capital/2010/01/06/dodd-retirement-boosts-financial-reform-effort
http://www.portfolio.com/views/blogs/capital/2010/01/06/dodd-retirement-boosts-financial-reform-effort
http://www.portfolio.com/views/blogs/capital/2010/01/05/cspan-bid-to-cover-health-care-negotiations-gets-cool-response
http://www.portfolio.com/views/blogs/capital/2010/01/04/feds-asked-to-ease-proposed-standards-for-electronic-health-records
http://www.portfolio.com/views/blogs/capital/2010/01/04/feds-asked-to-ease-proposed-standards-for-electronic-health-records
http://www.portfolio.com/views/blogs/capital/2009/12/28/political-fight-over-tsa-after-near-disaster
http://www.prospect.org/csnc/blogs/tapped
http://www.prospect.org/csnc/blogs/tapped
http://www.prospect.org/csnc/blogs/tapped
http://marcambinder.theatlantic.com/
http://marcambinder.theatlantic.com/
http://corner.nationalreview.com/
http://corner.nationalreview.com/
http://kausfiles.com/
http://kausfiles.com/
http://www.firedoglake.com/
http://www.firedoglake.com/
http://thepolitico.com/
http://thepolitico.com/
http://www.fsround.org/
http://www.whitehouse.gov/the-press-office/president-obama-proposes-financial-crisis-responsibility-fee-recoup-every-last-penn
http://www.whitehouse.gov/the-press-office/president-obama-proposes-financial-crisis-responsibility-fee-recoup-every-last-penn
http://en.wikipedia.org/wiki/Troubled_Asset_Relief_Program
http://www.uschamber.com/default
http://www.portfolio.com/companies-executives/2010/01/04/Jerry-Jones-of-the-Dallas-Cowboys-is-a-one-of-a-kind-executive
http://www.portfolio.com/companies-executives/2010/01/05/panera-founder-has-seen-his-company-rise-and-rise
http://www.portfolio.com/industry-news/banking-finance/2010/01/08/richard-davis-pilots-bank-us-bancorp-to-enviable-position

http://www.portfolio.com/companies-executives/2010/01/04/Jerry-Jones-of-the-Dallas-Cowboys-is-a-one-of-a-kind-executive
http://www.portfolio.com/companies-executives/2010/01/05/panera-founder-has-seen-his-company-rise-and-rise
http://www.portfolio.com/industry-news/banking-finance/2010/01/08/richard-davis-pilots-bank-us-bancorp-to-enviable-position
http://ad.doubleclick.net/click;h=v8/3922/0/0/%2a/v;217375639;0-0;2;37397972;3454-728/90;33909884/33927762/1;;~aopt=2/1/9a/0;~sscs=%3fhttp://www.bizjournals.com/feature/oraclemsa/?source=portfolio
http://www.portfolio.com/
http://www.portfolio.com/views/
http://www.portfolio.com/views/blogs/
http://www.portfolio.com/views/blogs/capital/
http://bizwatch.portfolio.com/
http://bizwatch.portfolio.com/widget/001/new-article.jsp?wtype=a&pageurl=http%3A//www.portfolio.com/views/blogs/capital/2010/01/14/banks-blast-obama-plan-to-tax-biggest-finance-players/?AcrobatWebCapTID1#tab1
http://bizwatch.portfolio.com/widget/001/new-article.jsp?wtype=a&pageurl=http%3A//www.portfolio.com/views/blogs/capital/2010/01/14/banks-blast-obama-plan-to-tax-biggest-finance-players/?AcrobatWebCapTID1#tab1
http://bizwatch.portfolio.com/widget/001/new-article.jsp?wtype=a&pageurl=http%3A//www.portfolio.com/views/blogs/capital/2010/01/14/banks-blast-obama-plan-to-tax-biggest-finance-players/?AcrobatWebCapTID1#tab3
http://bizwatch.portfolio.com/widget/001/new-article.jsp?wtype=a&pageurl=http%3A//www.portfolio.com/views/blogs/capital/2010/01/14/banks-blast-obama-plan-to-tax-biggest-finance-players/?AcrobatWebCapTID1#tab3
http://bizwatch.portfolio.com/company/The-Cato-Corporation/cmp_id/2566/news.jsp?ftype=0&ntype=0
http://bizwatch.portfolio.com/mynews/?add=true&f=%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A2566%7D
http://bizwatch.portfolio.com/company/Google--Incorporated/cmp_id/4586/news.jsp?ftype=0&ntype=0
http://bizwatch.portfolio.com/mynews/?add=true&f=%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A4586%7D
http://bizwatch.portfolio.com/company/Berkshire-Hathaway/cmp_id/1434/news.jsp?ftype=0&ntype=0
http://bizwatch.portfolio.com/mynews/?add=true&f=%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A1434%7D
http://bizwatch.portfolio.com/company/Goldman-Sachs-Group--Incorporated/cmp_id/4654/news.jsp?ftype=0&ntype=0
http://bizwatch.portfolio.com/mynews/?add=true&f=%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A4654%7D
http://bizwatch.portfolio.com/company/Bank-Of-America-Corporation/cmp_id/982/news.jsp?ftype=0&ntype=0
http://bizwatch.portfolio.com/mynews/?add=true&f=%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A982%7D
http://bizwatch.portfolio.com/mynews/?add=true&fa=%5B%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A2566%7D%2C%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A4586%7D%2C%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A1434%7D%2C%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A4654%7D%2C%7B%22tid%22%3A%22cmp_id%22%2C%22v%22%3A982%7D%5D
http://bizwatch.uservoice.com/pages/general
http://www.webultra.com/
http://www.portfolio.com/resources/2009/12/28/how-to-remotivate-your-staff-post-holidays
http://www.portfolio.com/business-news
http://www.portfolio.com/business-news
http://www.portfolio.com/views/
http://www.portfolio.com/views/
http://www.portfolio.com/companies-executives/
http://www.portfolio.com/companies-executives/
http://www.portfolio.com/resources/
http://www.portfolio.com/resources/
http://www.portfolio.com/business-travel/
http://www.portfolio.com/business-travel/
http://www.portfolio.com/executive-style/
http://www.portfolio.com/executive-style/
http://www.portfolio.com/interactive-features/multimedia/
http://www.portfolio.com/interactive-features/multimedia/
http://www.portfolio.com/

Banks Blast Obama Plan To Tax Biggest Finance Players - Capital - Portfolio.com

the more taxes would have to be paid.” It also fears the cost of the * The Daily Dish (2!

tax will be passed on to bank customers or shareholders. Blogging Heads [

Swampland [

Community banks, however, won't be subject to the new tax. So it + Freakonomics 2 Morale Matters
shouldn’t affect credit availability or cost for their customers. » Atrios [ If rough times and fears of job instability have your team
Washington loves community banks, despite their role in the real » Daily Kos [ bummed out, you'd better fix it or 2010 will be more of the
estate bubble. The House’s financial regulatory reform bill exempted * Real Clé.ar Politi'cs = same. Four simple tips on how to remotivate your staff.

* The Political Animal (! Read More

community banks from Consumer Finance Regulatory Agency

Power Line =
Instapundit [
Matthew Yglesias [
Drudge Report [ P The

i ) — .
Talking Points Memo [ , Short Answer,
Huffington Post [
Red State.org [

examinations, and the Obama administration is working on ways to

use TARP money to provide cheap capital to community banks so

they can make more loans to small businesses.

The fact the tax only hits huge banks makes it harder to attack.

Republicans who criticize it will be accused of being tools of Wall

Get advice.

Street.

But the president’s rationale for the bank tax—that it's needed to

make taxpayers’ whole for the government’'s TARP investments—is Connect with peers and experts at

our Small Business Online Community.
suspect. The government’s losses on its TARP investments won't
come from banks; they will come from the billions it plowed into non- Bankofﬂmerica%
banks American International Group, General Motors and Chrysler, SN P

notes Mark Calabria, the Cato Institute’s director of financial

regulation studies.

Plus, once the tax is in place, it may not go away, even after Pt)l“l_fﬁ)]i()!l‘lffﬁ_\‘

taxpayers are made whole for TARP. That's because the federal Sign up for the latest business news, opinion

and analysis from Portfolio.com and get the

overnment, facing deficits as far as the eye can see, won't be able ;
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to afford to lose it as a revenue source.

Email Address | |
“The risk is that the big banks become like tobacco companies or
) ) ) ) ) Get the Portfolio Today newsletter
casinos,” said Andrew Redleaf, CEO of White Box Advisors, in

investment firm. “The government starts by campaigning to eliminate

vice and then finds it's addicted to the revenue.”

Kent Hoover is the Washington bureau chief for bizjournals.
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