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The Endgame of Class Warfare

By John Griffing
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Bill Gates' possession of large quantities of money in no way removes wealth or reduces the Considers Another stimulus

opportunities for others to climb the ladder of economic success. The economy is a dynamic
and constantly expanding (not static) entity. This is why, apart from outdated CBO models, tax
cuts yield greater revenue than tax increases -- because when people are given more of their
money to spend, investments are made, jobs are created, the income base expands, and a panel plant not a boon for
smaller slice returns greater revenue. If the economy were static, the rich would pay less after workers
tax cuts, but the most current data indicate that the rich pay a larger share of the tax burden o Graph of the Day for May
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In essence, the pursuit of wealth is an act that benefits all. This is the well-known "invisible d
hand" discussed in Adam Smith's great work, The Wealth of Nations. The evidence of this
principle envelops America. When taxes are lowered and profit is encouraged, the ensuing
economic tide lifts all boats. Consider the Reagan expansion. Business flourished, over 20
million new jobs were created, and over half of those in the poorest income brackets had

moved to the middle, upper-middle, and highest income brackets by the end of the decade.

Your Pet
Our Passion’

The statistical breakdown is as follows: Those making an average of $50,000 or more in the Monthly Archives

eighties grew by 60 percent, those making an average of $75,000 or more grew by 83 percent,
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and those making less than $10,000 -- or those in poverty -- shrank by 5 percent [i]. Similarly, o Apf,-l 2010
the Federal Reserve Bank of Dallas, using data gathered from tax returns, found that from e March 2010
1979 to 1988, 85 percent of those in the poorest quintile were in a higher quintile by 1989. e February 2010
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On the other hand, nations that have, due to economic pain and resentment of “the rich," given Your Pet, Our Passion:
government the power to regulate income have often found themselves on the back of an

alligator, eaten last but still eaten. The French Revolution and the murderous Reign of Terror
consumed even Robespierre, First Citizen and chairman of the infamous Committee of Public
Safety that sent so many aristocrats to the guillotine. Witch-hunts often don't end well for the

hunters. In Soviet Russia, the poor found that the bleeders of the rich soon established
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themselves as the new Russian elite, known historically as the nomenclatura. "From each
according to his ability, to each according to his need" rated the needs of a few more heavily
than it did the others'".

These systems failed to ensure the happiness and prosperity of their citizens because they were
predicated on economic mythology. There will always be some people with more money than
others. Better a system that enables the poor to improve their circumstances than a system that
punishes success, because that is a system that punishes the very people it purports to help.
Consider a trend called bracket creep, whereby high entry-level taxes put in place to soak the
rich keep the poor from rising.

So, then, why, with such a history of failure, are Obama and the Democrats agitating for the
power to decide something as central to American liberty as pay? Why are government
committees set to decide matters of credit and personal finance? The answer is simple: Two
classes are easier to control than five. The rich will make deals to keep their wealth, and the
poor will beg for government handouts, preserving the control held by our betters.

[i] Cato Institute, calculations based on Bureau of the Census, U.S. Statistical Abstract, 1996,
p. 478, Table 740.
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