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Romney Care, cont'd 

I'm a few days late -- at least in Internet time -- in responding to Michael 
Cannon's post on the Massachusetts health-care system, so apologies 
for that. Let's start with an important technical question: I said that "the 
[cost] increase in Massachusetts has been 21 percent, while the increase 
in the rest of the country has been 21 percent," and Cannon says the 
"premiums rose faster [in Massachusetts] post-RomneyCare than 
anywhere else; 21-46 percent faster than the national average." So 
who's right? 

I think I am (though I would think that, wouldn't I?). Cannon doesn't 
mention this, but the data he's using comes from the Commonwealth 
Fund, and it covers 2003 to 2008. The problem is that Romney Care was 
signed into law in 2006. What you'd really want is data covering 2007 to 
2009. Luckily, we have some. 

First, look at the official Massachusetts data on the cost of the median 
employer's family policy (slide 24, and pdf). Between 2003 and 2005, 
costs rise by 16 percent. Between 2005 and 2007, it's 14 percent. 
Between 2007 and 2009 -- the Romney Care years -- the growth is 10.1 
percent. So there's a clear slowdown. And don't forget that a lot of people 
got covered and the plan remained very popular. 

To compare it with the national situation, we can look at the Kaiser 
Family Foundation's survey of mean -- not median, so these aren't 
directly comparable -- employer premiums. Check page 32 for the data. 
Growth rate from 2007 to 2009? About 10.4 percent. The mean-to-
median thing makes the two less than comparable, but it certainly looks 
like the introduction of Romney Care marked a cost slowdown in 
Massachusetts and potentially slower growth than in the rest of the 
nation. 
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Now, on to other matters. Cannon criticizes me for saying that the 
Massachusetts plan was never built to control costs by noting that Mitt 
Romney said otherwise. Luckily, I'm not bound by Romney's political 
rhetoric and can just look at the policy instead. And the plan just doesn't 
have serious cost controls in it. If Romney exaggerated the virtues of his 
plan, well, that's his problem, not mine. 

This has gone on long enough, so let me just respond to Cannon's 
overarching conceptual point. He's making an argument about the cost of 
different health-care plans underneath the headline "RomneyCare 
Advocates: We Swear, This Time Centralized Planning Will Work." But 
even a cursory read of the evidence would show that whatever the 
drawbacks of central planning, it covers people at an extremely low cost. 
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sector innovation and public sector regulation. It doesn't replace private hospitals 

Like 3 people like this. 
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