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The Housing Tax Credit Debate is Heating Up

by CalculatedRisk on 9/22/2009 02:36:00 PM OPEN AN
ACCOUNT AND
GET A FREE
Really not much of a debate - most economists, left and right - oppose it. BLACKBERRY®
SMARTPHONE.

Patrick Coolican has a great overview: Economists say extending tax credit for first-

time homebuyers is bad policy

[1]t’s not surprising that Nevada’s congressional delegation has signed on — :
to a plan to extend the credit and even make it more generous. g ‘h n Q Yn
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see the positive impact of it. It really is stimulating the economy, helping e ——

“It’s working,” says Rep. Dina Titus, the 3rd District Democrat. “You can

Realtors and developers and homebuilders and individual homebuyers.” YOU CAN BE?
By popular
And from economists: demand... Click Attend a FREE
here to leave a tip. B Trad
“It’s terrible policy,” says Mark Calabria of the libertarian Cato Institute. Thanks! CR { etterirader
NEWProblem Bank  |f WEBI NAR,
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“It’s awful policy,” says Andrew Jakabovics, associate director for housing I; e:)t T; ;‘;g and discover
and economics at the liberal Center for American Progress. “It’s incredibly Failed Bank List abetter way
expensive. It’s not well targeted.” Including Percent to trade.
Losses
“We paid $8,000 to at least 1.5 million people to do something they were August Economic
: » . Summary in
going to do anyway,” Jakabovics says. Graphs
) . REGISTER TODAY"
‘A heck of a lot of people would have bought the house anyway,” says Ted
Gayer, an economist at the Brookings Institution.
The tax break, due to expire at the end of November, is on track to cost
$15 billion, twice what Congress had planned. In other words, it will cost
$43,000 for every new homebuyer who would not have bought a house 0 TradeStation
without the tax break. Securities
Wambar NYSE, FINRA. NRA and SIPC
Gayer also questions whether moving people from renting to owning is
really all that useful ... Calculated Risk Search
The tax credit is one, albeit very expensive, way to create more | ' search |
households, but rental vouchers to get people out of their parents’
. . Blog Archive
basements should also be considered, economists say.
There is much much more in the article. | Blog Archive =

Here is a post estimating the cost of an additional housing unit sold.

Economist's View

Also, it seems the goal of any stimulus should be to create more households, not just
i K = |s Government Helping or Hurting
move people from renting to owning. Business?

= Output, Productivity, Employment,
Here is a quote from an economist who called the housing bubble (no link): Household Debt, Consumption, and Wealth
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m links for 2009-09-22
The housing tax credit is an enormously inefficient use of government = Cynics, not Whiners?

resources, and it does not really focus on what the economy needs: more = Have Plans Ready Next Time

Jjob creation, and a return to “normal” growth of households.
Econbrowser

= We Should'a Run Smaller Deficits

While I believe it is highly unlikely that it will be expanded — that’s just
REALLY TOO DUMB, even for Congress — I do think that the current
credit will be extended for a bit.

= |MF Global Financial Stability Report on
Financial Sector Interventions

= Economy improves but concerns remain

Thomas Lawler former Fannie Mae and Wall Street economist, Sept 18, = Current Account Imbalances, and Global
2009 Liquidity
m Regulating compensation in the banking
sector
Posted by CalculatedRisk on 9/22/2009 02:36:00 PM 182 Comments [

Paul Krugman

= Sniffling in St. Petersburg

Newer Post Home Older Post = Memories of the Carter Administration
= Macro situation notes
m Freshwater rage

= Mathematics and economics

Nouriel Roubini's Global
EconoMonitor

= "Desperately seeking an exit strategy" New
Roubini Project Syndicate Op-Ed
= Roubini Video Interview on Forbes.com

= Roubini Interview with Maria Bartiromo on
the Wall Street Journal Report

= Roubini Interview on CNBC's Squawk Box

= Roubini Interview with Financial Times'
Martin Wolf

Mortgage Insider
m Banks may lose exemptions to foreclosure
moratorium

= FDIC may borrow from banks to avoid
taxpayer support

m FDIC saw risks at IndyMac in 2002 but failed
to act

m Buyers pay 3% premium for foreclosures

m  Super bank regulator planned

Money & Company

m Real estate vulture Colony Capital set to
launch REIT IPO

m Wall Street to Fed: No surprises, please

m State tells investors to expect yields on
debt sale at low end of range

= California holds at No. 48 in annual ranking
of state business tax climates

m Cruise ship giant Carnival posts earnings
surprise as bookings rebound

Lansner on Real Estate
m Texas top spot for van moves to and from
O.C.

m Really? Be Obama’s neighbor or buy your
own street

= Winning streak ends for O.C. broker
revenues

= Vote! Should we extend homebuyer tax
credit?

m Calif. ranks 14th for moving-van exits

L.A. Land
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