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GOP Still Waiting to See Real Financial Reform [Mark A. Calabria]

The Washington Post tells us today that financial reform is in the political interest of
the GOP and that Republicans shouldn’t just play the politics of “no.”

The argument is just another canard. What Obama, Dodd, and Frank have proposed is
not reform. It is simply codifying the status quo of bailouts. Neither the passed House
bill nor the Dodd bill does anything to avoid future financial crises. Republican are
right to oppose these sham bills.

Only a year ago, Republicans were similarly warned that supporting the “stimulus”
was in their interest too. That bill did not fix the economy and simply rewarded special
interests; the so-called financial-reform bills are more of the same.

And where was the Post when Democrats played the politics of “no” as Republicans
tried to reform Fannie and Freddie? Had the Shelby GSE passed, a large part of the
crisis would have been avoided.

Republicans should also expose the Dodd-Frank bills as the Wall Streeti giveaways
they really are. Nothing in the bills poses any major impact on Wali Street, except the
promise of future rescues. Despite all the praise for a new consumer agency, Wall
Street isn’t even covered. Oversight of Wall Street stays at the failed SEC. How can
anyone, with a straight face, call that “reform”?

The Post also continues to distort the facts of the debate. House Republicans did put
forth a financial-reform plan. One that actually addresses the issues. Proposing an
enhanced bankruptcy regime rather than an administrative receivership is an important
debate, although apparently one beyond the understanding of the Post. It is not simply
playing “no.”

The central flaw of the Post’s analysis is that Republicans should pay attention to the
politics. While it should be obvious that the most important political element of the
debate is whether to end bailouts or not, the real issue is doing what is right, regardless
of the politics. And what is right is ending the ability of the Fed and the Treasury to
constantly rescue their Wall Street friends.

— Mark A. Calabria is director of financial regulation studies at the Cato Institute.

04/07 11:14 AM Share

http://corner.nationalreview.com/post/?g=MDczMDY2MGVmZDc1OGZiNjVkZDAOYmU... 4/8/2010



GOP Still Waiting to See Real Financial Reform - Mark A. Calabria - The Corner on Nati... Page 2 of 3

Fudi

Build Your Next
Egg

While
Washington
Sells Our Future

Free Webinar
April 13th

Tycoonl.com/ETF

ads by Google

\,’
HANSON & ARQUILLA

| NOW PLAYING:

Sponsored Links

Free Streaming Quotes

$7 Online Stock Trades - No Share Limit. $500
Minimum To Start

www.Scottrade.com

Top-Ranked Online Degrees

Official Site For U.S. News® Online Programs! Fully
Accredited - Learn More
USNewsUniversityDirectory.com

Project Management

100% Online. Project Management certificate from
Villanova. Free info.
www.VillanovaProjectManagement.com

Buy alink here

http://corner.nationalreview.com/post/?g=MDczMDY2MGVmZDc1OGZiNjVkZDAOYmU... 4/8/2010



GOP Still Waiting to See Real Financial Reform - Mark A. Calabria - The Corner on Nati... Page 3 of 3

Portsmouth Review:
illiam F. Buckley Jr.

is now
available.

For more
information,
] or to order

. a copy. call

o= __ 401-643-1244
- i or visit
Ww.portsmouthinstitute.org

© National Review Online 2010. All Rights Reserved.

Home | Search | NR / Digital | Donate | Media Kit | Contact Us | Privacy Policy

http://corner.nationalreview.com/post/?g=MDczMDY2MGVmZDc1OGZiNjVkZDAOYmU... 4/8/2010



