Pagel of 4

21 of 100 DOCUMENTS

American Banker

September 9, 2010 Thursday

ELECTION 2010: Reshaping Of Senate Panel Is A Certainty

BYLINE: Stacy Kaper

SECTION: WASHINGTON; Pg. 1 Vol. 175 No. 139
LENGTH: 1858 words

Third In A Series

WASHINGTON - Whether or not Republicans succeethking control of the Senate in the November ebestj one thing
is clear: the Banking Committee is going to lodbtadifferent next year.

Chairman Chris Dodd and four other panel membearsatrto leave at the end of this Congress, wikiédyl Republican
gains are expected to change the balance of pdwiee aommittee and the chamber at large.

Few expect the GOP to capture the Senate outbighgstimates suggest Republicans will win betwseand nine races,
giving them more seats on the banking and otheglpa@iven that situation and the expectation tealiusiness-friendly
Sen. Tim Johnson, D-S.D., will become chairman, yrexperts see a more moderate committee for thetwexyears.

"It's really a very high-stakes time for the finalservices industry and it's a very, very undartane," said Kenneth
Guenther, the former president of the Independenti@unity Bankers of America. "The bottom line iattthe Senate
Banking Committee is just going to be a less effegblace with this enormous, enormous turnover."

In addition to Dodd, Democrat Evan Bayh of Indiamal Republicans Jim Bunning of Kentucky and JudegGrof New
Hampshire are retiring. Also not returning is tlel's No. 2 GOP lawmaker, Sen. Robert Bennett, ladtchis primary
race this spring to a Tea Party candidate in pachbse of his support for the Troubled Asset R&liefyram.

Observers said that, no matter which party is mrgé, slimmer margins of control will make it harttean it is now for
much legislating to happen."Whoever is in the nigjas going to have a smaller majority than thganity today. There's
no way the Republicans are going to pick up so ns@ays that they'll have the numbers that the Deatedo today," said
Mark Calabria, the head of financial regulationdéts for the Cato Institute and a former GOP Seaate. "Things will be
lot tougher to do, particularly as you go into agidential election. There is a real risk thatrthet Congress just ends up
being nasty partisan gridlock regardless of wha the majority."

While the leadership on the Democratic side appedasively set, Sen. Richard Shelby, the commigtegnking member, is
expected to seek other opportunities when theyrecavailable. Several observers have said the AlatiRepublican
would seek the top spot on the Senate Appropristi@@mmittee if its current top Republican, Thad Gantof Mississippi,
retires. (Rumors that Cochran is on the verge tiferaent surface intermittently,but he is not expddo step down anytime
soon.)

If Shelby surrenders his leadership post, nexnieould be Sen. Mike Crapo of Idaho, whom thekivemindustry
generally favors. Although Crapo is up for re-alecthis year, his seat is considered safe.

COMPETITIVE RACES

Other panel members are in tougher races, includemocrat Michael Bennet of Colorado, who won tisely contested
primary but still faces a battle against Weld Cgubistrict Attorney Ken Buck.

"I think it's going to be a very tight race," s&dn Childears, the president and chief executivim@fColorado Banke!
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Association. "Michael's been a friend of mine fom® time. From our perspective, he has an undelisiguof banking that
we really appreciate, and we've had great dialegitiehim. But nonetheless, we're quite disappoimtét his votes
uniformly for the reg reform package and for what rggarded as damaging amendments to it, andde bolitely direct
about that with him."

Childears said Bennet enjoyed the support of baniidustry political action committee contributiogarly on, but that
support has waned because of the lawmaker's sufppdirtancial reform.

"It's going to be up to individual bankers how thmgrceive this, but | don't think they view his mgtrecord as helpful,”
Childears said. "The bank PAC affiliated with thBA gave money to Bennet in the past - not recentipen he was first
appointed as a senator, and that's about it. Buécent support in light of those votes."”

Childears said that the Colorado Bankers PAC récenttributed to Buck even though he does not apfehave any
particular connection to banking or any intereghim industry. "I wouldn't say he has tight conimt to banking, but he
does know a number of individual bankers very Wwéhildears said. "He does have attitudes abou¢igéieconomic issues
that we find appealing.”

According to data collected by the nonpartisan €efur Responsive Politics, as of Aug. 22 Bennet tadsed roughly $7.7
million, almost seven times as much as Buck. Of, the.generated nearly $70,000 in contributionmftbe banking
industry, including commercial bank PACs and indials who work at banks. Buck has raised just &6{om bankers.

One bank ranked among Buck's top 25 contributacduding Colorado Community Bank, which was sevewtth $9,600.
Several law firms, but no banks, were among Besibap' contributors.
SEN. VITTER

Also facing a competitive campaign is Louisiana &#jgan David Vitter, who has received $123,925rfrorommercial
banks, including $16,900 from Capital One, his I4tigest contributor, according to the Center fesponsive Politics.

Some industry groups, however, have also givenitteré opponent, Rep. Charles Melancon, a fisaadlyservative
Democrat. The Independent Community Bankers of Acaggave $5,000 to Vitter but the maximum $10,@®elancon.

Camden Fine, the ICBA's president, said the groaplevbe happy with either candidate.

"We are a bipartisan association; we don't takarigan side. We look at those candidates whouameimg for elected
office, if they have a good understanding of comityumanks and small business," Fine said. "Chauligancon is a Blue
Dog Democrat, a small-business man himself, whgéap to know banks locally. At the same time, Séiter has been
supportive of our issues. In our estimation wetagmwrong either way."

Several other members, including Shelby, Sen. CRatiumer, D-N.Y., and Sen. Jim DeMint, R-S.C.,.gydor reelection
but all three are considered safe.

THE FORMER BANKER

While a simple majority can control the agendalgafethe House, every seat in the Senate can Agrefound impact on a
bill or a nomination. That's why bankers are clpsehtching races outside the banking committeeh wiany hoping the
GOP will gain seats to make it harderfor Democaeapstsh legislation through.

"The question is going to be whether you put ardie@mocratic vote in the U.S. Senate or not, atiihk that is a big
concern," said John Cooper, a legislative consuftarthe Kentucky Bankers Association.

Ed Yingling, president of the American Bankers Agation, said his group plans to "max out" on citmttions it can give t
open Senate races. (A political action committeegiae up to $5,000 per candidate per electionclvibuld mean $5,000
for a primary, $5,000 for a general election andtler $5,000 should there be a runoff. Individwals give a candidate up
to $2,400 per election.)

Although the ABA's giving tilts to Republicans -atout 61%-Yingling said "we really look at it razg race. All politics is
local. We are fairly evenly balanced; | think #'dittle more to the Republican side than we haenhin recent election

http://w3.nexis.com/new/delivery/PrintDoc.do?jobldia¥1862%3A241063733&fromC... 9/10/201(



Page3 of 4

Still, as was the case with the House races, stuppobodd-Frank is a factor for Senate campaigfisgling said."Probably
there is going to be a move toward the middi&here is real concern about the impact of the latjim," he said.

North Dakota Gov. John Hoeven is one of the -seat candidates the ABA and other bankers aréngpfur, though he is
considered to be a shoo-in. Hoeven, a Republicahyéceived nearly $56,000 from the commercial ankdustry in
PAC and individual contributions as of Aug. 22, @tting to the Center for Responsive Politics. H&i®red to win the
seat held by Democrat Sen. Byron Dorgan, who antedihis retirement plans this year.

"It's not really a close race," Yingling said. Heevis a former banker and well known. He's up 4intgd'

Hoeven was executive vice president of First WesBamk in Minot from 1986 to 1993 and president &D of Bank of
North Dakota from 1993 to 2000.During that timenBaf North Dakota's assets grew from $900 milioi$1.6 billion,
according to his campaign office.

TOOMEY VS. SESTAK

In Pennsylvania, bankers are backing Pat Toom#yrnaer investment banker who has been decrieddasigatives trader
in ads from the Democratic Senatorial Campaign Citeen He is in a competitive race against Rep.Skstak for the seat
currently held by Sen. Arlen Specter.

James Biery, the president of the Pennsylvania 8ankssociation, said he was encouraged that Toonmdike Sestak, he
said he would like to repeal Dodd-Frank.

"Sestak did not pay attention to our position aitdnidbt support our position," Biery said. "Pat Tantomes from an
investment banking background.”

The Pennsylvania group had given $5,000 to Toonmwbthing to Sestak as of Aug. 22.
SEN. LINCOLN

Arkansasbankers said they are disappointed SencBdal incoln supported financial reform, and tiatytare considering
donating to her opponent, Republican Rep. John Baoz

"Congressman Boozman, as far as | know, does wet &ddanking background. But he does have a bsbaekground ar
certainly understands business," said Charles Mile chief lobbyist for the Arkansas Bankers Asation. "He has been
with us every time we've asked him to look at issinem our perspective.”

Miller said Lincoln had worked with his trade grotqgpmake changes to the financial reform legistattut "unfortunately,
she also supported amendments that made the blkevio our mind."

"In the end, she voted for the legislation, whisttértainly not what we hoped," Miller said. "Atgipoint we have not
donated any PAC money to Congressman Boozmanhauistcertainly a very real possibility. ... | wadinave to say |
haven't talked to anyone who appreciated her votied end for Dodd-Frank."

BUNNING'S SUCCESSOR

In Kentucky, a red state, the Kentucky Bankers Aigimn is still getting to know both candidatestliag for Bunning's
seat.

Tea Party candidate Rand Paul beat out an estatlRBpublican in the primary. Democrat Jack Conwappderate state
attorney general who eschewed taking an aggreappmach for AG powers in the Dodd-Frank Act, cdudda decent
choice, Cooper said.

"This race is going to be ugly and there is gombé a lot of money spent in the race and it valaf) the way down to the
wire," Cooper said. "Jack Conway is a Democratioraty general. He's been fairly moderate. Bubhatsame time, | think
the race in Kentucky will be more about Barack Ohand Nancy Pelosi and Harry Reid and probablydbssit Jack
Conway, if you want to know the truth."

"Jack Conway would be all right,” Cooper said, "the difference is that with the Democrats in colptivhat happened 1
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the banking industry?"
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