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Obama'’s latest homeowner mortgage relief plan iigepefor him: It both is consistent with his idegly — duh —
and allows him to buy more votes with someone sle@ney, all the while pretending there is in faath a
thing as a free lunch.

The painfully superficial liberal approach to payeagets old, as does its corollary tenet that corsdives who
reject liberals’ failed ideas lack compassion. kileObama seemed to devote half the words in higepr
breakfast speech to proving that Scripture comij@sal policies.

Obama’s latest proof that he cares more than we His proposal to “give every responsible homeavime
America a chance to save about $3,000 a year amtioetgage by refinancing at historically low rat&lo more
red tape. No more runaround from the banks.”

This has all the elements. He frames the prograapplying only taresponsible mortgagors; he personally gets
credit for handing out this money from his legelydatash”; government, not the market, dictatesvtha
interest rate will be; government will wave its nagand forbidding “red tape” and bureaucratic alo&s; and
banks, one of his favorite targets, are demoninedliaed up to be punished.

But haven't we had enough of this man’s top-dowmimalation of the market in the guise of helpingple? Is
he ever to be held accountable for similar faileagpams he’s already tried? How about that $7%oill
mortgage relief plan he implemented in 20097 Yoovkrthe one he said would “give millions of famdlie
resigned to financial ruin a chance to rebuild”2Bme he said would save 7 million to 9 million tgages.

Well, the New York Times reported in January 204X the plan had “been widely pronounced a
disappointment.” And “some economists and realtesgperts,” the Times went on, “now contend it tiase
more harm than good.” By June 2010, more thanrd tfithe 1.24 million borrowers who had enrolladhe
mortgage bailout program had already dropped oewelNheless, the administration pressed forward, in
complete denial that the program was failing arad the administration should be accountable. kaaafter all.

But if you buy your kid a car or give him a sweettidoan to help him purchase one and he gets daodk
wrecks it, do you immediately buy him a new, moxpensive one?



Moreover, is Obama ever to be held accountablifoentire range of economic policies that havesgjso
exacerbated our economic malaise and suppressethange of a real recovery?

If he would just get his Keynesian boot off thealecator, quit spending money as if he were a pegbéottery
winner, stop enacting regulations to punish busiegsget behind capital gains and corporate indareelief,

stop showering recklessly wasteful “renewable dedrt’ energy projects with money as if he werettebi

spouse trying to bankrupt her cheating husbandgadcis crusade against tried-and-tested donmestices of
energy, the economy would recover and we wouldaviehso many homeowners with upside-down mortgages t
worry about. But why do all that when you can $iidme Bush?

Did Obama accept responsibility for his 2009 magtgeelief plan? Of course not. He brags aboutetfails to
mention his promise to save 7 million to 9 milliorortgages and boasts that he’s helped nearly lomiif them,
itself a dubious figure. There’s no “I'm sorry i& a miserable failure,” but rather “trust me @t something
else against the wall” — reminiscent of his higleexp rail mantra.

His new plan is terribly flawed. It'll probably winim votes, but it wouldn’t do anything for theiag housing
market or the overall economy and would probably them. The Cato Institute’s Mark Calabria debutiies
idea that reducing homeowners’ mortgage paymentsdaze “a no-cost stimulus.” It might give homeowse
more money to spend, but it would drive down payts@mn mortgages and mortgage-backed securities, so
mortgage investors would reduce their spending,imgathe net effect a wash. It would also redistiémoney,
regressively, from some taxpayers to homeownerdranaretirees to younger homeowners. Nor would the
arbitrary fee to be imposed on the evil banks dbaut consequences because it would reduce baiity @mal
thus new lending, hurting potential borrowers yueng available credit. The plan could also redutere
home prices.

So we have a cavalier president proposing, agam&mber the GM and Chrysler restructurings), tr &lte
terms of existing contracts to the detriment of ohthe contracting parties, illegally and unconsibnally, as if
lawmakers’ allegedly good intentions exempt them.

This plan moves beyond class-warfare rhetoric aligs-warfare policy. The administration is nocteag
people to fish but is stealing fish from others giwng it to them. It will not work, and it willdrther damage
our hopes for a sustained recovery.



