
DISMANTLING
THE
CATO
INSTITUTE’S
ATTACK
ON
GREEN
JOBS

In a  column

pos ted to

the  Forbes

webs i te  las t

evening,

Cato

Ins t i tute

senior

fe llows

Jerry  Tay lor

and Peter

Van Doren

at tack what

they  ca ll

“ the  green

jobs  my th. ”  

Oppose the Future | Dismantling the Cato Institute’s Attack On Green Jobs http://opposethefuture.com/post/4558750770/dismantling-the-cato-institut...

1 of 22 4/13/2011 11:18 AM



Coming f rom

perhaps  the

nat ion’s

fo remos t

liberta r ian

advocacy

organiza t ion,

i t ’ s  no t  a

surpr i s ing

piece.  But

the  authors ’

a rguments

suf fe r  f rom

some

cri t i ca l f laws

- and the

organiza t ion’s

his to ry  and

f inanc ia l

suppor ters

should give

any  reader

pause.

THE
ARGUMENTS

Over the

course o f

nine  hundred

words,  the

pa i r  cont ras t

what  they

re fer to  as
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“brown

energy ” -

tha t  der ived

from foss i l

fue ls  -  wi th

green

energy

sys tems.

The i r  po ints

run as

fo llows:

Obama

claims

that

millions

of

jobs will

be

created in

the

green

economy

- but

green

energy

is less

labor-

intensive

than

brown

energy.

Even if it

were

more

labor-

intensive,
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that

would be

a reason

against

transitioning

to green

energy

because,

essentially,

labor

intensity

can be

difficult

to scale.

Green

energy

costs

more.

Spain

found

that

green

energy

cost

more

jobs in

the

brown

energy

sector

than

were

created

in green.

The

government

miscounts

green
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jobs

created.

There is

a real

innovation

at hand -

hydraulic

fracturing

(“fracking”)

to

increase

natural

gas

supplies. 

Not i ce  what

goes

unaddressed:

the  negat ive

externa li t ies

assoc ia ted

wi th foss i l

fue l-based

energy

produc t ion,

inc luding the

impac t  o f

burning

foss i l fue ls

on the

c limate  and

the hea lth

impac ts  f rom

coa l-burning

power

plants .  To
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the  authors ,

these

fac tors  are

inc identa l to

the

economics

of  the  issue.

A
REBUTTAL

But even on

the

economics ,

the i r

a rguments

fa ll f la t .

Labor-

intensity.

Well,  f i rs t  o f

a ll -  you

can’ t  have i t

bo th ways .

Ei ther  i t ’ s

good tha t

“brown”

energy  puts

more people

to  work,  o r

i t ’ s  good

that

renewables

do.  Sure ,  i t

wouldn’ t  be
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idea l i f  we

trans i t ioned

from foss i l

fue ls  to

green

energy ,  and

that  requi red

10,000 wind

miners  per

ki lowat t -hour.

But  the

numbers  are

nothing li ke

tha t .

And the

numbers  are

c lear:

renewable

energy

sys tems do

prov ide

more jobs .

Here ’s  a

chart  f rom

Energy

Revo lut ion

which

compares

job numbers

per

megawat t -hour.
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In an

on-go ing

bas is ,  so la r,

geothermal

and wind a ll

prov ide

more jobs

than coa l o r

gas .  (Green

For All has

a report

wi th s imi la r

f i ndings . )

And wi th

unemployment

s t i ll  plaguing

Amer ica ,  i t ’ s

hard to

argue tha t

those jobs

aren’ t

benef ic ia l.

Green

energy

costs  more .
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As has  been

documented

at  the

Green Jobs

Index ,  the

price  po ints

o f  foss i l

fue l-generated

power and

renewable

power are

converging.

According to

the  chie f

execut ive  o f

Bloomberg

New Energy

Finance,

new wind

ins ta lla t ions

are  now

cheaper

than new

coa l

fac i li t ies .

And

Secre tary  o f

Energy  Chu

recent ly

indica ted

that  he saw

the cos t  per

ki lowat t -hour

fo r

Oppose the Future | Dismantling the Cato Institute’s Attack On Green Jobs http://opposethefuture.com/post/4558750770/dismantling-the-cato-institut...

9 of 22 4/13/2011 11:18 AM



renewable

sources

be ing

compet i t i ve

ac ross  the

board by

the end o f

the  decade .

I t  seems to

go wi thout

say ing tha t

we shouldn’ t

make energy

dec is ions

that  wi ll las t

decades

whi le

ignoring

pro jec t ions

looking a

few years

out .

Spain study

on green

jobs .  The

s tudy

re ferred to

by  the  Cato

experts  has

been

debunked,

inc luding by

ana lys ts  a t
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the  Nat iona l

Renewable

Energy

Labora tory .

Government

miscounting

green

jobs .  ”Green

jobs ” i s  a

term s t i ll

be ing

def ined.  But ,

no  mat te r

how the

government

counts  the

jobs ,  there ’s

no ques t ion

that  the

c lean

energy  jobs

are  growing

s teadi ly .

So lar  was

the fas tes t-

growing

sec tor o f

the

economy in

2010,  and

jus t  this

week the

former

Governor  o f

Oppose the Future | Dismantling the Cato Institute’s Attack On Green Jobs http://opposethefuture.com/post/4558750770/dismantling-the-cato-institut...

11 of 22 4/13/2011 11:18 AM



Michigan

c redi ted

c lean

energy  wi th

turning

around the

economic

for tunes  o f

tha t

bat te red

s ta te .

Whether or

not  the

government

counts  the

jobs  i t

should (and

the jury  is

out  on tha t)

-  there ’s  no

ques t ion

that  jobs  in

c lean

energy  are

be ing

c reated at  a

rapid c li p.

Fracking is

an

important

innovat ion .  Whi le

f racking i s

certa inly
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appea ling to

the  natura l

gas

companies

looking fo r

new sources

for  the i r

core

produc t ,  i t ’ s

a lso  deeply

damaging

to  the

env i ronment ,

as  repor ted

by  the  New

York  T imes ,

and may

ac tua lly  be

worse fo r

the  c limate

than coa l .

Whi le  the

good fe llows

from Cato

aren’ t

concerned

about

man-made

earthquakes ,

the  people

in impac ted

communi t ies

don’ t  have

that  luxury .
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WHY
LISTEN
TO THE
CATO
INSTITUTE?

As

ment ioned

at  the

outse t ,  this

a t tack,

f lawed

though i t  i s ,

isn’ t  a

surpr i se

coming f rom

the Cato

Ins t i tute .

What i s  a

surpr i se  is

tha t  anyone

would heed

i t .

Af te r a ll,  the

Cato

Ins t i tute

has ,  in the

pas t  twenty

years ,

taken over

$13 mi llion

in funding

from

foundat ions
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assoc ia ted

wi th the

Koch fami ly ,

and over

$100,000

from

ExxonMobi l.

What ’s

more ,  the

Ins t i tute  has

a his to ry  o f

de fending

indefens ible

corpora te

ac tors  who

sponsor

them.

In fac t ,  i n

1998 one o f

the

co-authors

o f

yes terday ’s

essay,

Peter  Van

Doren,

penned a

universa lly

c r i t i c ized

at tack on

inc reas ing

tobacco

taxes .  In i t ,
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he wro te :

[T ]he

effor t

is

cloaked

in the

abol i t ionist

rhetor ic

of the

anti -smoking

lobby….

But

smokers

do not

l ive as

long

as

non-smokers

and,

thus,

smokers

create

savings

for

taxpayers

that

usual ly

aren’ t

considered.

Because
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smokers

die

ear l ier

than

non-smokers

taxpayers

save

expendi tures

that

otherwise

would

be

made

for

pensions

as wel l

as

nursing

home

care

and

other

costs

related

to

condi tions

associated

with

old

age.

Got  tha t?
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The

argument

tha t

c igare t tes

should be

taxed to

o f fse t  the

inc reased

hea lthcare

cos ts  o f

smokers

ignores  the

fac t  tha t

c igare t tes

ki ll the

smokers

before  tha t

added cost

becomes  a

problem.

All o f  this

can be seen

as  the

tobacco

indus try ’s

las t-di tch

ef fo rt  to

inf luence

po licy -

makers

aga ins t

inc reas ing

the cos t  o f

the i r
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produc t .  As

recent ly  as

2006,  R.  J .

Reyno lds

and Phi lip

Morr is ’

parent

company ,

Alt r ia ,  gave

to  the  Cato

Ins t i tute  to

cont inue to

advocate  on

the i r  beha lf .

OPPOSING
THE
FUTURE

Whi le  i t

wasn’ t  as

easy  as

do ing a

f ind-and-

replace fo r

“c igare t tes ”

and “coa l”

(a f te r

glanc ing a t

who was

wr i t ing the

check) ,  the

1998

defense o f
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tobacco and

yes terday ’s

a t tack on

green jobs

should be

unders tood

as  the  same

genre  o f

tac t i c .

Jus t  as  R.

J .  Reyno lds

and Phi lip

Morr is

sought  to

s tem

cri t i c ism

whi le  they

tr ied to

cont inue

the i r  pas t

bus iness

prac t i ces ,

so-ca lled

“brown

energy ”

companies

are  s t i ll

t ry ing to

wr ing a  las t

few do lla rs

out  o f  the

1900s .

I  don’ t  doubt
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COMMENTS

tha t  the

authors  o f

yes terday ’s

essay

be lieve  the

arguments

they  make.

That  doesn’ t

make the

arguments

sound - and

i t  doesn’ t

make them

immune to

hav ing to

revea l the i r

assoc ia t ion

wi th those

who the

arguments

enrich.
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