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The Extension of Ethanol Subsidies 

Posted By Brian McGraw On December 10, 2010 @ 10:54 am In Energy, Ethanol | 4 Comments 

Despite opposition from academics [1], environmental organizations [1], libertarian 

organizations [2], editorial [3] boards across [4] the country [5], and dozens (PDF) [6] of other 
groups, the ethanol tax credit and resulting tariff is said to be locked into the tax bill that will be 
passed before the end of the year. The good news is that, as of now, it is only extended through 

the end of 2011. 

Predictable cheerleading ensued [7] from the ethanol lobbyists:

 

While this legislation is not as long as we had hoped, it is a common sense 

approach that will ensure American ethanol production continues to evolve and 
new technologies commercialized. We urge Congress to move expeditiously to 
pass the legislation. Then, honest and good faith discussions about how we reform 
all energy tax policy – including for all oil and ethanol technologies – can occur. 

Which means that as we saw earlier this fall the RFA, etc., will just be asking for different ways 
to spend our money. Of course, as Consumer Energy Reports energy blogger Robert Rapier has 

documented numerous times (here [8], here [9]), the RFA doesn’t concern itself much with 

honest good faith discussions. 

Given the uproar over a relatively small issue (the VEETC will cost about $6 billion next year), 

I’m looking forward to the honest and good faith discussions where they ask for more money to 
be spent on all sorts of ethanol goodies, and how each side reacts to these discussions. 
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