Top Ten Obama Budget Failures

So many to choose from . . .

Looking for a good joke? Did you hear the one albout President Obama is making

painful spending cuts in order to reduce the budgétit?

There is so much to dislike in this budget that itard to narrow it down to the worst
ideas. But here are my top ten:

1. RED INK AS FAR AS THE EYE CAN SEE. At no point over the next ten years does the
president propose that the government actuallynibalés budget. In fact, the budget
deficit never drops below $600 billion. By 2020e tiheficits are over $700 billion again
and rising.

2. GREEK-STYLE DEBT. Overall, the president’s budget adds roughly $illn to the
national debt over the next decade. By 2020, cosggdebt reaches $26 trillion.

3. MORE SPENDING. Unprecedented budget deficits, unsustainable debhé-what does
the president propose? Spending $53 billion oveears on high-speed rail. Nothing
better symbolizes the triumph of narrow speciatrests over the national interest. In
total, the president’s budget includes $8.7 tnillio new spending over the next ten years
on everything from education to “green jobs.”

4. LOCKING IN PAST SPENDING INCREASES. After increasing domestic discretionary
spending by 21.4 percent over his first two yearsfiice, the president now proposes to
freeze spending, thereby locking his previous iases in place. It is important to
remember that Obama’s increases came on top ofihageases during the Bush
administration. Thus, for example, under Obamatgeti federal spending on education
will have increased by more than 100 percent sh@H. The Department of Energy’s
budget is up 134 percent. Even the Department ofcAlgure will spend 112 percent
more than it did before George W. Bush became gasi

5. BIGGER GOVERNMENT. Under the president’s proposed budget, the size of
government would actually increase from the cur@h8 percent of GDP — the second-
highest ratio of government spending to GDP sincedWar Il — to 24.8 percent.



6. HIGHER TAXES. The president’s budget imposes $1.6 trillion ivriaxes on families
andbusinesseever the next decade. This includes more than $806n in higher
income taxes and $435 billion in unspecified tramtgiion taxes.

7.NO ENTITLEMENT REFORM. Last month, the Congressional Budget Office regbrte
thatSocialSecurityhad begun running permanent budget deficits. Medics facing
future budget shortfalls larger than the entiredaid of most countries. In fact, if the
unfunded liabilities of entitlement programs wesée included in our national-debt
figures, our total future indebtedness could top74 trillion. The president’s response
to this looming crisis was to do . . . nothing.

8. FAUX DEFENSE CUTS. The president’s budget includes $78 billion in defecuts
recommended by Secretary Gates over the next &aesy If implemented, those cuts
would amount to barely 2 percent of Pentagon spgnolver that period. But, as with
much of the administration’s budgeting, the cuta twt to be the usual Washington
game of calling a reduction in projected increas&sut.” In reality, the military’s base
budget (excluding the costs of the wars in Irag Afghanistan) will increase from $549
billion to $553 billion. Some conservatives maydbeased that Pentagon spending will
be at the highest level in history, but it is imgibge to make any serious effort at deficit
reduction without addressing defense.

9. PHONY ASSUMPTIONS. “Rosy scenario” is back. The president’'s budgehbers are
based on the assumption that the economy will gioweal terms, 3.6 percent in 2012
and 4.4 percent in 2013. That’'s much faster tha@ ©Bprivate economists forecast, and
nearly a quarter point faster than the economyghasn coming out of the last five
recessions. The president also projects a drametiane in unemployment, with the
jobless rate dropping to 6.3 percent in 2014 aed fhlling to just 5.3 percent in 2017
and beyond. Maybe, but not likely, especially gitie® impact of the administration’s
proposed tax increases and the looming implementati Obamacare. And speaking of
Obamacare, the administration continues to ing&dtthe new health-care law will
reduce the deficit by nearly $200 billion, whenaamturate accounting suggests that it
will actually increase the deficit by as much ag238illion.

10. MORE MONEY FOR OBAMACARE. The budget includes $465 million next year to
implement the Patient Protection and AffordableeCact. The Centers for Medicare and
Medicaid Services (CMS), the agency charged withl@menting most of the law’s



major provisions, such as Medicare changes, Matlegbansion, insurance reforms, and
the exchanges, will hire an additional 650 bureatscMoreover, CMS director Donald
Berwick told reporters that additional Obamadargdings scattered throughout the
budget.

Are you laughing yet?
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