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Obama, now in campaign mode, glosses over
deficits

My colleague Bob Robb observed not long ago thapleeof the political left seem to presume thatveeig level
of business activity - and the tax revenue that$las a result of it - just sort of happens. Antl alivays
happen.

| thought about that on Wednesday as PresidencB&@bama delivered his speech about the country's
precarious finances.

The president is not ignorant of the challenges$i265 trillion in deficits present. From the vestart of his
presidency, he has made it clear that "we canngtlgispend as we please." He has presided overtigga
congressional forums on the deficit; he empanellé@partisan commission; he made clear his concarost
deficits in his pasbtate of the Uni speech; and, now, he has responded to Repubtieas for deficit
reduction with thoughts of his own in an oratioattrocked poor Vice President Joe Biden into unciousness.

And after each declaration of grave concern, inclgdhis speech last week, Obama just sort of wieead with
plans to spend as he pleased. It was as thoughdveskthere are untapped bins of bullion out thexdemeath

the mansions of the rich that will pay the coursttyills, like thousands of Scrooge McDucks. As titotapping
them, which is his primary answer to sealing thiicite, won't have any adverse consequences at all.

We are at the closing of the circle that startethe¥2008 campaign with that conversation with "thee
Plumber" about spreading the wealth around, anetsed the candidate's observation that enactgtgehitaxes
on the rich is the right thing to do evendfvering capital-gains taxes spikes tax revenue. It igplteABC-TV's
Charlie Gibson, the right thing to do, regardlé&s;, purposes of fairness."

Wednesday's address, a response to Rep. Paul Rgmislican outline for controlling spending, was a
campaign speech, not a serious budget address. dearate occasions, he complained about theuiaxgoing
"to every millionaire and billionaire in the couyitrand about not paying one's fair share. Thabtsanplan for
resolving anything but an election outcome. Evesshipporters, who would be happy to see highesfaxere
disappointed. Wrote Clive Crook of tiéantic the day of the speech: "My instant unguarded reactn fact,
was to find it not just weak but pitiful. | hongstvondered why he bothered."

You don't need James Carville to plot Obama's 20tk plan: Vilify the tax-dodging rich, cast the
Republicans as their abettors and cast yourséffeadefender of the entitlements your opponenth s
dismantle. It is a campaign strategy that has wibdansistently for demagogues on both sides oaisie down
through the decades. And, considering a third gfuRécans polled are saying entittements shouldaiaras
currently constituted, it may work political madar Obama yet again.

But it doesn't resolve either the deficit issuerstgrm or the long-term madhouse shortfalls intkembents,
which approach an estimat&t00 trillion.

The budget Obama presented earlier this yearerieeghat completely ignored the concept of histdsficits
being problematic - would have pushed federal tebtmost $21 trillion by 2021, according to the
CongressionaBudget Office , representing 87 percent of groseedtic product. Achtung! Achtung! You now
are approaching the Greek-Portuguese-Spanishéronmtith all its end-of-welfare-state landmines.

Worse, it is unlikely that the U.S. economy eveii gét that far if Washington, D.C., doesn't seslyuaddress
deficit spending. Thénternational Monetary Fund  says the U.S. may be jistvayears away from a bond
market that sees its IOUs as risky. If that happ#esimplications for the world economy becomeywaark
indeed.

Just how important to the president is it to sttdk the rich, you wonder? The CBO looked at teédits locked

into the 2008 budget and concluded that to soatkafpred ink, both the corporate-tax rate and dipeiridividual
rate would have to go up from the current 35 perteB88 percent; the 25 percent rate for middlsskaxpayers
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“ildvhave to see a 10 percent tax hike to 25 peréenl, as
5 before the additional costs of "Obamacare®éviectored

“eludbsession is their own sense of "fairness."

Jple, somehow, will pay for the entitlementsghesident
I't affect business and jobs much at all. Theenty will

1at some sort of “revenue enhancements” sieutdrt of
pending crisis.

itkammer thinks kindly about tax reform that lea$200
ng mind all the Baby Boomer oldsters, yoderstand.

resident on Wednesday. What we heard (aas, @hat
nesity was the beginning of the 2012 campaign.,And
esident so dearly wishes to defend.
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