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By Michael Tanner

The health care bill that the Democrats rammed through Congress at the end of March seems to
be the gift that keeps on giving.

Unfortunately, most of what it is giving is about

o as welcome as those little treats your cat
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But the new rule will mean that even the smallest of businesses will have to issue a form — and
file with the IRS — for virtually every purchase or payment.

To pay your rent, you have to issue a 1099. Buy a new set of tools, issue another one. Software,
office supplies, airline tickets, gas for your truck, they all could require filing a 1099 — and entail a
huge new administrative burden.

The burden falls on the other partner in the transaction too. The business providing the goods and
services would have to collect 1099s from all its customers and integrate them with the rest of its
tax records.

This would be a significant burden even for businesses with computerized record keeping. For the
millions of small businesses that still do bookkeeping by hand, the cost in both time and money
will be devastating.

Furthermore, businesses will be required to collect all the requisite information from everyone they
do business with, including their taxpayer ID, to file the required form. This, in turn, poses a whole
new set of threats to privacy.

Consider how many business transactions go on every single day in a $14 trillion U.S. economy.
Millions, perhaps hundreds of millions, of forms will be winging their way between businesses and
between businesses and the IRS. The potential for mistakes and lost forms would be tremendous.
And with errors would come audits and penalties.

No wonder the IRS is seeking thousands of new agents to administer the health bill. This is an IRS
full employment act.

New reports suggest the health bill is going to increase health care spending and end up costing
more than advertised, yet another unpleasant shock (though it should not be a surprise).

So we can understand why the Democrats in Congress would want to wring every last dime they
can get out of American businesses.

But those businesses will already be laboring under hundreds of billions of dollars of new taxes on
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the bill, as well as a mandate that they provide their workers with insurance. This new reporting
requirement will just be one more straw on the camel’s already overburdened back.

Unemployment is still nearly 10 percent. Do we really think this is a good time to bury businesses

under a blizzard of costly new paperwork?

After all, every dollar spent collecting data, filling out forms, reprogramming computers, hiring
accountants and wrestling with the IRS bureaucracy is a dollar that can’t be used to hire or pay

workers.

As for the rest of us, we will just wait and wonder what surprise the health care bill will bring us

next.

Michael Tanner is a senior fellow at the Cato Institute.

Inside AJC.COM

Can you see the change?
Ly .

What's altered in the two photos?
See how you score when you play

the Find 5 challenge! sports, and celebrities.

Depicting the Obamas

Weekly newspaper compares first
couple to 'Sanford and Son’
characters and says it is satire.

Obama's Credit Card Bill Coventry Health Care
Takes Effect Employment

Do You Qualify for a We're Still Hiring. Local
Credit Card Bailout? Find  Job Openings

Out if You Can localjobclassifieds
LowerMyBills.com

TELL US WHAT YOU THINK ABOUT THE SITE

Send us your suggestions about this page. ;I

Editorial cartoonist Mike Luckovich
gives his take on local news, politics,

Subscribe »

Celebrity mug shots

See what Pro Football Hall of Famer
Lawrence Taylor and other stars look
like in their booking photos.

Health Care Bill 2010
New Health Care Bill
Passes - Health Care
Reform Information
HealthWikiSource.com

Ads by Yahoo!

SECTIONS
News

Sports
Entertainment

Customer Care »

Vacation stops, manage
subscriptions and more

AJC SERVICES

Your e-mail address (will not be shared)

Submit event listings

Send Feedback

Contests

Send us news tips
Careers at AJC
Careers at Cox
AJC Store

Travel
Business
Lifestyle
Obituaries

Staff contacts

OTHER EDITIONS

Reprints and permission

Sign up for newsletters
Sign up for ajcMobile
RSS and Widgets
Today's news | Al image
Archives

AJC Conversation

'_‘) Visitor Agreement | Privacy Statement
CO}SEED'A © 2010 The Atlanta Journal-Constitution

http://www.ajc.com/opinion/health-bill-floods-business-521926.html

Page 2 of 2

Get the story behind
the headlines.

Do Good Locally » Find nonprofit causes near you

Event - PAWSAPALOOZA
Event - Rescue Your River, Save the Hooch!
Volunteer - United Way Shoebox Project

Find more causes » List your nonprofit

[ /. .
Kf/'\//«f.";{ Services » Find the right people for the job

Enter keyword or business name Search
Yard & Garden Guide: Find trusted service pros.
Discounts on landscaping services.
GUIDES ADVERTISING
Best of Atlanta About our ads
School Guide Advertise with us
Neighborhood Guide E-Sheets
AJC in Education
Atlanta Home Sales AJC SITES
Atlanta Topics ajc.com
Travel Guide AccessAtlanta
Atlanta Jobs

Atlanta Holiday Guide
Atlanta Homes

Atlanta Apartments
Atlanta Cars
Atlanta Classifieds
Mundo Hispanico
BuenRato

Cars on
AutoTrader.com

Search ajc.com... »

5/7/2010



