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Kansas Watchdog interviewed Michael Tanner in Shawnee on
Thursday about his views of the new federal health care law, the

Patient Protection and Affordable Care Act [2].

Tanner is senior fellow at the Cato Institute in Washington, DC and

is the author of Bad Medicine: A Guide to the Real Costs and

Consequences of the New Health Care Law [3].

Kansas Watchdog: What should citizens know about the new

health care law?

Tanner:  I think as far as how it’s going to impact the average
American, average Kansan, is that first of all they’re going to be

paying a lot more for it than they expect.

They’re going to pay more in taxes, they’re going to pay more in
future taxes because it increases the budget deficit and national

debt.

They’re going to pay more in higher premiums, and they’re going to
pay in terms of poorer quality of care and more difficulty in seeing

the physician of their choice.

Kansas Watchdog: Will the cost of health care be shifted to businesses, individuals, and
state government?

Tanner: Probably two-thirds to three-quarters of the cost is not on the books.  When you mandate

that an individual purchase insurance, or mandate that a business give insurance to its employees,
you’re simply passing that cost along to the business or to the individual. So those costs are off the

books.

That said, there’s plenty of on-the-books costs with the patient protection act.  In fact, it probably
costs as much as $2.7 trillion over its first 10 years of operation, adding about $800 billion to the

budget deficit and $550 billion or so in new taxes over the first 10 years.

Kansas Watchdog: How will health care bill law affect employment?

Tanner:  You’re simply making a tax on employment.  If you’re going to make it more expensive to

hire workers businesses have to take that into account.

Businesses don’t actually care about how you divide up the cost of employment between wages,
taxes, retirement benefits, health care benefits — it’s all the same.  It’s the cost of employment.

If you mandate that they offer insurance, they’re going to have to offset that cost in some way.  They

can do that, of course, by lowering wages or cutting out other fringe benefits.  But the easiest way for
them to reduce their cost is simply to not hire as many workers.

Kansas Watchdog: What are some of the unintended consequences of the health care

law?

Tanner:  It could actually make it harder for people to see their doctor.  For example, they’re going

to increase the number of people in the system by putting in some 15-20 million more Americans into

Medicaid.
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We know for example right now that Medicaid patients are the most likely individuals to use

emergency rooms.  So, what we’re suggesting is that we’re going to have a flood of new people in
the emergency room.  That means if you get sick and you show up at the emergency room, it’s going

to be harder to get it in.  It’s going to take you longer.  You’re going to wait more.

The same goes for the rest of the system as well.  We know that in Massachusetts, for example,

when they put in “Romney Care,” [4] which is essentially the same thing, the average wait time to

see a physician went from 33 days on average to 55 days.

Kansas Watchdog: What about a shortage of doctors, especially in rural areas?

Tanner: America is facing a doctors’ shortage anyway.  As the population ages we need more health

care, and the doctors are not keeping up with that.  We’re not graduating enough doctors from
medical school to keep up with that as it is.

This bill is liable to make it worse.  We know, for example, that this bill is going to push more

Americans into Medicaid.  Medicaid already underpays doctors — it pays about 70 cents on the dollar.

At the same time we’re also going to cut back Medicare reimbursements.  Medicare already only

reimburses about 80 cents on the dollar of actual cost.  So what we’re doing basically is squeezing

down payments to physicians.

That means that those physicians who are nearing retirement — getting older — are more likely to

drop out of the system, or to stop taking certain types of patients.  That’s going to be a problem.

In addition to that if you begin to squeeze back on payments to hospitals, rural hospitals in particular
are going to be hard hit.

In fact the Director of the Centers for Medicare and Medicaid Services [5], the government’s own

chief actuary, Richard Foster [6], suggests that as many as 15 percent of hospitals could close as a

result of this bill.  Rural hospitals and inner-city hospitals should be the hardest hit.

Kansas Watchdog: What about rationing of health care?

Tanner: Health care is rationed because it’s a finite commodity.  There’s only so much money, so

many doctors, so many hospitals.

The question is not whether health care will be rationed, it’s “who’s going to make those rationing
decisions?”

Under most systems the government is in control and they get to make those rationing decisions. 

They impose that across the board.  Individual choice doesn’t matter.

Under the current system too often insurance companies make those decisions for you.

A much better approach is sort of free market health care approach in which we give the money and

control to individuals and let them make those decisions for themselves.

Kansas Watchdog: What about the health care “mandate” vs. freedom?

Tanner: In fact, the government itself, the General Accounting Office [7] went back and tried to find

another case in where the government mandated that just by virtue of being an American that as a
requirement of citizenship you must do something.  And they really found only two.  One was the

draft and the other is that you pay your taxes.

So this is really an extraordinary expansion of that, a requirement that individuals buy a specific
product, simply by virtue of being a citizen.

If you want to think about what type of power this gives the government, think of it this way:  We

didn’t need a “Cash for Clunkers” program [8] last year.  We could simply have ordered every

American to go out and buy a new car.

Kansas Watchdog: Advice to Kansas legislators?
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Tanner:  One of the most important things that Kansas legislators should realize is that to the degree

that they begin to move forward with implementation they undermine the case against the patient
protection act.  They make it harder for both the Congress and the Courts to strike down or to repeal

this legislation.

Kansas has accepted grant money under the patient protection act and is moving forward with plans
to implement an exchange.  Both of those matters make it much more difficult to ultimately do away

with this bill.

Tanner was the guest speaker at the Greater Kansas City Association of Health Underwriters [9]

monthly luncheon series [10] on Thursday in Overland Park and discussed the consequences of the

federal health care law.

Beverly Gossage, the Director of HSA Benefits Consulting in Lawrence, said many agents at the

luncheon wanted to know if the exchange was necessary and what the agent’s role in the exchange

would be.  Gossage said, “there are so many unknowns with all of this.”

A health insurance exchange [11] is a new organization in theory to be created to be a more

organized and competitive market for health insurance.  Kansas Insurance Commissioner Sandy

Praeger [12] recently held vendor presentations about health exchanges in Kansas [13].

Because Tanner was already in Johnson County for the GKCAHU event, Kansas Policy Institute [14]

invited all state legislators to a forum with Tanner in Shawnee.  About 16  legislators attended the

forum.

The legislative forum was closed to media but Kansas Watchdog asked two legislators for comments
afterward.

Kansas Senator Mary Pilcher Cook [15] (R, Shawnee) said Kansas Insurance Commissioner Sandy

Praeger accepted federal money to start establishing a Kansas health insurance exchange without

legislative approval.  According to Pilcher-Cook, Praeger received Gov. Mark Parkinson‘s approval

to accept the federal funds before he left office in January.

According to a recent Politico article [16]:

Praeger has quietly applied for every health reform grant related to insurance, meaning

the vast majority of Kansas’s implementation moves through her office.

Pilcher Cook would prefer more involvement from the legislature and was a proponent of the Health

Care Freedom Amendment [17] in Kansas.

Picher Cook explained that Attorney General Derek Schmidt campaigned on joining the law suit

against the new federal health care law and did so after taking office [18].

Pilcher Cook thinks “we are undermining our case” in federal court  by complying with the federal

health care law that Judge Vinson found to be unconstitutional [19].

State Senator Chris Steineger [20] (R, Kansas City) says “there’s still legal uncertainty” since
“some courts have declared Obamacare to be unconstitutional and several have declared it

otherwise.”

Steineger said he personally takes issue with the mandates.  “Mandating working class people to buy

a product they cannot afford doesn’t really solve the health care problem.”

Steineger thinks there is no one “silver bullet” and there needs to be a “multitude of reforms.”

Steineger sees three words are key to reforms:  consolidate, simplify, and digitize.

“There are too many different government programs that are duplicative and expensive” and

Steineger would like to see them consolidated, simplified and streamlined.  Steineger said he

supports digitizing all medical records.
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