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There's been a lot of hand-wringing and angst over the deteriorating finances of many of our state and local governments.

Commonly discussed solutions include budget cuts, tax increases or another "stimulus" package giving federal aid to states.

What's missing is more discussion of why state and local budgets are in trouble.

The recession has caused tax revenues to drop, of course, but spending and state and local payrolls just keep going up. The

chart that follows shows how government employment is much more stable (and ever-rising) than private sector employment.

The chart above, which comes from the Cato Institute, shows that state and local compensation policies are another major

source of out-of-control spending; state and local employees on average make about 45% more than their private sector

counterparts. Job security and fabulous pay and benefits, courtesy of taxpayers. (Click to enlarge)
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