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Author: U.S. will take 'a long time' to recover

from bailouts and deficit spending

Tuesday night, I attended an America's Future Foundation event

featuring Johan Norberg, author of the new book Financial

Fiasco: How America's Infatuation with Home Ownership and

Easy Money Created the Economic Crisis. I interviewed him for

The American Spectator:

Politicians, regulators

and central banks in

several nations --

including the U.S.

Federal Reserve -- helped

create the crisis that led

to last year's massive

Troubled Asset Relief

Program (TARP) bailout,

Norberg said.

"They distorted all the

incentives and inflated

the bubble," the Cato

Institute senior fellow

explained . . .

"I'm afraid we're going to live with the consequences for a

long time," he said. "The bailouts . . . the debts -- we won't

be able to pay them back. We're going to pay for it for a long

time. And it's not just what it costs, it's what we’re buying."

Norberg said the TARP bailout would have the perverse

effect of encouraging lenders and other financial

institutions to engage in the same kinds of risky behaviors

that led to last year’s meltdown.

"If bankers make stupid mistakes and we bail them out, it

encourages them to take big risks in order to make

short-term gains, knowing that if they lose out, they can

always send the bill to the taxpayers," Norberg said. . . .

You can read the whole thing. Norberg spoke yesterday at a book

forum at Cato (video at the link) and you can buy Norberg's book:

Financial Fiasco

Johan Norberg

Best Price $14.93
or Buy New $14.93

Privacy Information

POSTED BY  ROBERT STACY MCCA IN AT 5:41 AM 

LABELS: AMERICAN SPECTATOR, BA ILOUT, ECONOMICS, JOHAN

NORBERG

0  COMMENTS :

Your Ad Here!

Founding Bloggers

Founding Bloggers goes
undercover to expose the
Quincy Tea Party Cell.

Our investigative video report

blows the lid off their plans for a
future political terror plot.

Read foundingbloggers.com

Read more...

Advertise here

blog advertising is good for you

HEADL IN ES

VIDEO: Obama's 'Green Jobs

Czar' sounds a lot more Red than

Green

JIMMIE BISE JR.: A Townhall

Tale: One of the Undecided

CLAYTON CRAMER:

Understatement of the Year

DAVE C: New reality-TV series

titles: 'Kourtney Kardashian, Baby

Momma' and 'Jon and Kate And

The Hot Dog In The Hallway'

' THE  CONSC IENCE  O F  A

L IBERTAR IAN '

The Conscience of a
Libertarian

Wayne Allyn Root

Best Price $12.47
or Buy New $16.47

Privacy Information

 

The Other McCain: Author: U.S. will take 'a long time' to recover from ba... http://rsmccain.blogspot.com/2009/09/author-us-will-take-long-time-to.html

2 of 3 9/3/2009 11:38 AM


