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Tax the rich to pay for health care?

Wolff: Rich people do not make an economy strong. What makes the country wealthy is its people.

July 23 - During a meeting at the White House, last Tuesday, the Blue Dogs, a group of conservative Democrats, refused to support the House health reform bill as long as it

includes the surtax on the rich.

In a July 16th letter to House Speaker Nancy Pelosi, first term Democrats expressed their concern over the House Ways and Means Committee statement in HR 3200 that said

the bill would "only impact 4.1 percent of small businesses" since "75% of businesses are S-corporations," which means they pay income tax as individuals.

HR 32000 states the new health care reform would be partly funded by savings from Medicare and Medicaid programs, and by taxing the wealthiest 1.2% of Americans.

On the July 20th Today show with Meredith Viera, President Barack Obama stated his continuing support for the surtax on the richest Americans. "I think that ultimately what

we're going to have is a package which will include some additional revenue from well-to-do people so working families, people who are going to their jobs everyday, can have a

little bit more security," he said. Obama stated that he did not see the surtax as "punishing the rich."

While the Congressional Budget Office, emphasize that tax cuts are the largest contributor to the reemergence of large budget deficits, conservative critics of the bill caution that

the surtax will place crippling burdens on the rich. Dan Mitchell, from the Cato Institute, spoke about the bill on Fox on July 14th, stating that "if you're going to be a parasite, you

need a healthy host. You don't want to kill your host...with taxes that are too high, and wasteful government spending, there's not going to be anything to re-distribute."

However, Richard Wolff, professor of economics at University of Massachusetts, tells TRNN that "[over] the last thirty years, the tax on the richest Americans is the tax by the

federal government that has fallen the most, from roughly 65% to roughly 35% at the top brackets."

He says that this decrease is significantly lower than the rate of tax cuts on the middle-class and the poor, "whose taxes, if you include Social Security and so on, actually went

up."

"Rich people do not make an economy strong. The vast majority of people are workers, and the vast majority of the richest people in the community are not workers. So, if you

wish to have a society wealthy, the first and most important thing to do is to provide people with the education, with the good health, with the decent transportation, in other

words, all those basic services that can enable them to be productive workers," Wolff says.

to view the complete video, please click here.
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