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Cato, Koch brothers settle ownership
fight

By KENNETH P. VOGEL| 6/25/12 4:02 PM

TheKoch brothersand theCato Institutehave agreed to resolve their fight for control of
the think tank partly by replacing Cato CEO Ed @yaa Koch critic, with retired banker
John A. Allison.

The billionaire industrialists Charles and Daviddipwho helped found the libertarian
think tank with Crane in the 1970s and remaineshaseholders, hagliedto wrest
control of the non-profit group from Crane and $upporters.

Under terms of the agreement made public in a gistement fronKoch Industriesand
Cato Monday afternoon, the factions will end thawsuit and dissolve the shareholder
agreement. Cato will be governed by a 12-memberdbafadirectors, which initially will
include David Koch and Allison, a former CEO of BB&ank, but not Charles Koch or
Crane, whose personal dispute was seen in somigrgias motivating the tug-of-war for
control of the group.

Crane will retire within six months, but will workith Allison, who is serving as CEO on
an interim basis, during a transition period in evha permanent CEO will be tapped.

In the statement, Crane called Allison, “a greatropion of liberty and an outstanding
choice to build on Cato’s success as the foremmstpartisan, non-aligned, independent
source of libertarian perspectives on public policy

The agreement is expected to pave the way for twh&— or, at least David Koch — to
resume donating to the think tank, which stoppedivng Koch money as tensions
spiked in recent years.

If the settlement is finalized and the Kochs pereéi’'s being upheld faithfully, Cato
board chairman Bob Levy told POLITICO, then “DaWds indicated that he will be ...
once again a financial supporter of the instit&@ that’'s good news and we welcome
that support.” Levy stressed that financial supporiot part of the agreement.

While he said the agreement, which is expectecttimbmnally approved by the Cato
board Tuesday, was enthusiastically received by €iff during a Monday afternoon



board meeting, he conceded there was some dissaitosf with its plan for a quick exit
by Crane.

“It's happening a little faster than Ed might hantBerwise contemplated,” Levy said.
“And the Kochs wanted it to happen faster.”

Levy had been among the Crane loyalists who acciimeeoch brothers of trying to
seize control of Cato to use it to provide “intetleal ammunition” to the network of
conservative non-profit groups funded by the brthgonor network. The donor
network, which is expected to steer as much $40Momio conservative causes ahead of
the 2012 election, is gathered in San Diego fawise-a-year fundraising summit,

which is typically emceed by Kevin Gentry, a Kogteoative who the brothers installed
on Cato’s board as they moved to seize control.

But Levy pointed out that the agreement would baciKemployees, including Gentry,
from the board.

In the statement, Charles Koch expressed confidématéillison’s leadership “will
enable Cato to reach new levels of effectivenels.alarming increase in the size and
scope of government is undermining freedom, oppastiand prosperity for all.
Effective action is required to limit governmentit® proper role.”



