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TheKoch brothersand theCato Institutehave agreed to resolve their fight for controtha think tank partly by
replacing Cato CEO Ed Crane, a Koch critic, wittireel banker John A. Allison.

The billionaire industrialists Charles and Daviddipwho helped found the libertarian think tankha@rane in the
1970s and remained as shareholders shadto wrest control of the non-profit group from Ceaand his supporters.

Under terms of the agreement made public in a gatement froniKoch Industriesand Cato Monday afternoon, the
factions will end their lawsuit and dissolve theustholder agreement. Cato will be governed by en&&iber board of
directors, which initially will include David Kochnd Allison, a former CEO of BB&T bank, but not Clea Koch or
Crane, whose personal dispute was seen in somirgias motivating the tug-of-war for control o tjroup.

Crane will retire within six months, but will workith Allison, who is serving as CEO on an interiasts, during a
transition period in which a permanent CEO willtapped.

In the statement, Crane called Allison, “a greatrhion of liberty and an outstanding choice todoih Cato’s
success as the foremost non-partisan, non-aligneéependent source of libertarian perspectivesui@policy.”

But there were also signs of dissension in thestant, which said “For a majority of Cato’s dirastache agreement
confirms Cato’s independence and ensures thati€atut viewed as controlled by the Kochs.”

Additionally, Cato board chairman Bob Levy calledhfie’s ouster “the end of an era at Cato.”

Levy had been among the Crane loyalists who acdiimeloch brothers of trying to seize control oft&€t use it to
provide “intellectual ammunition” to the network adnservative non-profit groups funded by the keathdonor
network. The donor network is expected to steenash $400 million to conservative causes aheatleo?012
election, but in recent years, it had stopped gitinCato.

In the statement, Charles Koch expressed confidérateAllison’s leadership “will enable Cato to cbanew levels of
effectiveness. The alarming increase in the siziesappe of government is undermining freedom, dppdy and
prosperity for all. Effective action is requiredlimit government to its proper role.”



