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Press-release economics

Friday, July 10, 2009

Read the Trib on your Better living through states' corporate wealthfare and tax breaks is rarely ever
Kindle better -- and hardly a living for those temporarily employed. Pennsylvania
provides many examples.

Which is why "Injustice of State Subsidies," by budget analyst Tad DeHaven, is
must-reading for Gov. Ed Rendell's administration (cato-at-liberty.org/2009
/06/05/injustice-of-state-subsidies/).

DeHaven, former deputy director of the Indiana Office of Management and
Budget, calls it "press-release economics" when governors attempt to attract

http://www pittsburghlive.comvx/valleyindependent/s 633125.html

Pittsburgh Tribune-Review industry by proffering lush tax breaks and/or public subsidies. Once the deal is
Trigtzﬁ?iewsngm sealed, the governor issues a press release, touting the presumptive windfall. 1. "Time capsule' unearthed at Ligonier
or Buy New $5.99 It's an opportunistic short-term political gain for governors, a competitive TOW”ShiP farm )
disadvantage for existing state companies that pay their own freight and, 2. Steelers’ Holmes spreading the message
o ultimately, a loaded cigar for taxpayers when the enticed company fails to 3. Most athletes try to stay away from No.
produce the promised jobs -- or leaves after using up the awarded state 13 )
Privacy Information subsidies. 4. Fun-seekers save money by staying near
Home Delivery ) , - . . home . ) .
US Airways' "stake" in Pittsburgh International Airport. The now-defunct 5. Bumpy, perilous bicycle route to D.C. will
e Lazarus department store. Pennsylvania's list is long and embarrassing. smooth out

= 2 6. Prisuta: Player-friendly atmosphere for
"If you're a governor, why risk the headache of engaging the legislature in a Pens
fight over reducing corporate taxes, unemployment taxes, or any other tax -- 7. For McKee, it wasn't about the money
including personal incomc.-,\ taxes. and sales taxes -- that affect industry when 8. Singer entertained, inspired with his talent
you can take the easy win?" writes DeHaven. 9. Reeling Pirates stumble into All-Star break
10. Medical examiner calls Supreme Court's

Never mind that lower taxes and less burdensome regulations will do more to

keep a company long term than a quickie deal -- one that's good only for lab ruling an ‘iritation’

issuing press releases.

More Valley Independent Opinion headlines [

Free lunch program open to abuse

Conyers affair: A case for reform
Independence Day will always be special
Leave fireworks to the experts

Belle Vernon Area must start containing costs
Obama on the wrong side in Honduras

New opportunity for Valley steel

Market Square Place - Lofts

Loft Apartments in Downtown Pittsburgh on
Historic Market Square.
www.marketsquareplace.com

Obama Wants You to Return to School
Get Your Degree with Government Grants and
Scholarships.

www.classesusa.com

Online Degrees

Get Your AA, BA, Masters or PhD at a Top Online
School. Start Now.
Education.Nextag.com/online-Degrees

7/13/2009 1:35 PM



