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Warning: Hidden Obamacare Taxes Wil
Cost You More Than You Think

August 5, 2012

By David Zeiler, Associate Editor, Money Morning

The bill for Obamacare is on its way, and guesstWhas addressed to you.

You see, all those great benefits included in tfferdable Care Act don't come cheap, which is wig/tewhealthcare lavincludes
a barrage of new "Obamacare taxes."

And don't believe for a second the n@lvamacare taxaesill hit only the "rich" or those making over $2500.
Some do, but you'd be surprised at how many okthesy taxes also hit the middle class.

Worse still, many of these new measures are disdws taxes on businesses. The bulk of thesettstaaés” will be transferred to
consumers via higher prices for drugs and heatthrance.

"The legislation imposes more than $569 billiomew or increased taxes, the vast majority of wiwiéhfall on businesses," writes
Michael Tanner in a 2011 Cato Institute reportiomitmpact of théealthcardaw. "Many of those taxes, especially those orphals,
insurers, and medical device manufacturers, wilingtely be passed on through higher health costs."

Even still, few realize just how many new taxes within the law's 2,500-plus pages because matteofalk about the Affordable
Care Act focused on the constitutionality of thediudual mandate.

Of course, according to Supreme Court Chief Justiten Roberts, even thatrned out to be a tax
Obamacare Taxes You'll Pay Directly

In addition to the hidden Obamacare taxes, which get to shortly, the law reaches directly intauy pocket in several ways:

. Investment Income Surtax If your gross income is more than $200,000 ($280) for joint filers, you'll pay a 3.8%
surtax on your "investment income." That includesdénds, interest, rent, capital gains, annuiteg] house sales. While
middle class Americans normally would not get hithis, the sale of a home could trigger this taa igiven year.

. Medicare Payroll Tax Hike: This Obamacare tax also is aimed at the top ikcgraup. For them it raises the Medicare
payroll tax deduction from 2.9% to 3.8%.

d Itemized Deduction Limit: Now we're getting to the Obamacare taxes thataffiéict everyone. Starting in 2013, the
itemized deduction limit for medical expenses wike from 7.5% to 10% of adjusted gross incomet Tieans you'll
need to spend more than 10% of your AGI on mea@ikpénses before you can deduct any of it.

. Flexible Spending Account CapMany Americans take advantage of flexible spegdiccounts (FSAs), which let you

set aside pre-tax money each year to pay your rmkehkpenses. There's no limit now, but in 2013 saadounts will be
capped at $2,500.

. Penalty on HSA Withdrawals The penalty for taking money out of a Healthcda®ings Account for a non-medical
reason doubles from 10% to 20%.

d "Medicine Cabinet" Tax: Starting in 2011, using an HSA, FSA or health rainsement account (HRA) to pay for over-
the-counter medicines is no longer allowed.
. Tanning Tax: If you use indoor tanning services, you startaging an extra 10% tax on them in 2010.

. Individual Mandate "Tax" : This is the notorious tax/penalty you'll pay fefusing to buy health insurance as of 2014.
The amount you pay depends on your income. Thetgasaet to rise by fixed amounts through 20h@reafter it is
indexed to inflation.



The Hidden Obamacare Taxes

Because the government knows people don't likayat@xes, the architects of Obamacare shifted ofdke costs to businesses.
While companies may "eat" some of the extra cosstraf the money will eventually come out of thelpets of average Americans.

These more stealth Obamacare taxes include:

. Medical Device Tax As of 2013, a 2.3% sales surtax will be addetthéocost of all medical devices costing more than
$100. According to the Cato Institute, this tax@®v'everything from CT scanners to surgical scsssalmost
everything used by doctors, hospitals or clinicsilde taxed." Such costs could add hundreds ¢drddio a family's
annual insurance premiums.

. Pharmaceutical Companies TaxStarting last year, Obamacare specifies thatefamount of tax be extracted from the
sale of prescription drugs. The amount rises fr@b ®illion in 2011 to $4.2 billion in 2018. Biguly companies must pay
a portion of this tax based on their aggregatermaedrom their brand-name drugs. You'll feel tlais ¢very time you visit
the pharmacy.

. Insurer Tax: Obamacare taxes health insurers as well, butdb@s¢heir market share. This tax is similar todhe on
prescription drugs, but the revenue targets aréhrhigher: $8 billion in 2011, rising to $14.3 bilfi by 2018. Insurers will
likely recover this tax by charging customers highremiums.

* Cadillac Tax: Effective in 2018, the healthcare law places ¥48x on the dollar amount of a healthcare plah tha
exceeds set limits. It will mainly affect comprebie healthcare plans, which typically cost momnaptoyers are
responsible for paying the tax, but most will signpass it on to worker3his Obamacare tax could creep up on you:

The trigger values are indexed to inflation, asagggl to higher-than-inflation increases in medicsts. That means each
year more and more health plans will be subjethédax. Consulting firm Towers Watson conclude@0i0 that 60% of
large employers' health plans would be affecte@Qi8.

d States Subsidies for MedicaidAnother provision of Obamacare requires statestend their Medicaid programs to
cover all citizens with incomes below 133% of ttowerty level. At first the federal government withy 100% of the cost
of this expansion, but by 2017 the states will hiavstart pitching in. Since some state prograreskser to compliance
with the new federal standard than others, the anpfithis burden on taxpayers will vary from stedestate. But any state
facing billions in new Medicaid costs would soonfbeeed to raise taxes. One caveat: The Supreme @dimg in June
said the federal government could not impose alpyeoa states for opting out of this requiremerd.s8me Republican-
controlled states may escape this hidden Obamgare

Whether you realize you're paying for it or nogréaseems to be no escape from Obamacare tax@snéricans will soon learn,
there's no free lunch.



