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Copy Sweden or Greece?

The evidence shows that nations with more economic freedom get better results. That's why
Sweden beats Greece and why the big state is a bad model
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While theory is important, | suspect most people are more likely to be convinced by real-world
evidence. This is why | frequently compare nations when arguing that free markets and small
government are the best way of generating prosperity.

Simply stated, | want people to understand that economic liberty produces faster growth, and that
faster growth can make a huge difference, particularly when looking at several decades of data.

Most recently, | showed how Poland is out-pacing Ukraine.

The Lesson of North Korea:
Uttimate Statism = Ultimate Poverty
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I’ve compared South Korea and North Korea.

The data for Chile, Argentina, and Venezuela is very powerful.

I’ve shown how Singapore has eclipsed Jamaica.

Hong Kong has caught up with the United States.

After looking at these examples, you’ll understand why I’m very happy to share this new video
from one of Sweden’s free-market think tanks. It looks at how nations with more economic
freedom get better results.
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And | particularly like the comparisons of nations that are moving in the right direction versus
those that are degenerating toward more statism.

Another good part of the video is that it shows how the European Union could have a very free
economy if all nations simply copied the European nation with the best policy in the five major
categories of economic liberty (rule of law, fiscal policy, trade, regulation, and monetary policy).

And it turns out that Denmark is the best in three of the categories (rule of law, trade, and
regulation), which is why that nation manages to remain very competitive even though it does
very poorly in fiscal policy.

The moral of the story is that trendlines matter. Better policy leads to faster growth, and
sustained faster growth is immensely important to long-run living standards.

This appreciation for trendlines is also why I’m so fixated on controlling the long-run growth of
government spending.

Indeed, my Golden Rule is a combination of two trend lines. If government spending grows at a
slow rate and the private economy grows at a rapid rate, that’s a wonderful combination that
could cure the fiscal nightmare of any nation. Even France and Greece.

Daniel J. Mitchell, a long standing contributor to The Commentator, is a Senior Fellow at
the Cato Institute, the free-market, Washington D.C. think tank.
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