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New Job Numbers Are a Mixed Bag for the Economy, but
Bad News for Obama

by Dan Mitchell

The Labor Department released its latest job numbers today and they remind me of Clint Eastwood’s 1966
classic, “The Good, the Bad, and the Ugly.”

The good news is that the economy created 244,000 new jobs, the biggest gain in almost one year. And
the jobs were in the productive sector of the economy rather than government, so the added employment
means more taxpayers rather than more tax-consumers.

The bad news is that the jobless rate increased to 9.0 percent, up from 8.8 percent last month. This means
that the number of people looking for work is increasing at a faster rate than the number of jobs being
created.

The ugly news, at least from the perspective of the Obama Administration, is that the latest data is yet
another piece of evidence showing that the White House was grossly mistaken when it claimed that bigger
government would translate into better economic performance.

The blue line in this chart shows the Administration’s prediction of what would happen to unemployment
if the so-called stimulus was enacted. The dots represent the actual unemployment rate.
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As you can see, the unemployment rate is easily more than two percentage points higher than the White
House said it would be at this time.

Administration apologists respond by moving the goal posts, asserting that the original prediction
underestimated the economy’s weakness and the unemployment data would have been even worse in the
absence of more wasteful spending.

Since economists are lousy at predicting the future, that’s a legitimate argument.

But is it an accurate argument? Since there’s no parallel universe where we can conduct policy
experiments, there’s no way of proving which side is wrong. Nonetheless, this chart from the Minneapolis
Federal Reserve Bank is rather revealing. It compares employment numbers after the deep recession of the
early 1980s with the employment numbers from the recent deep recession.
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Perhaps I'm biased and reading this chart incorrectly, but it certainly seems as if Reaganomics generated
better results than Obamanomics. Maybe it’s time to realize that government is the problem, not the
solution?
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