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Neal McCluskey repeat: common talking point used by for-profit collegélyistsover at the Cato@Libertylog: 8

tweets

Community colleges might be a good option for sgeeple, but they are hardly paragons of educational
success. Quite the opposite: According to the Department of Education, they have therst graduation rates
of any two-year sector of higher education. Onlyuaud 22 percent of public, two-year college stusigmaduate
within three years, versus roughly 49 percent of private, not-forfprattendees and about 59 percent of private, for-
profit students.
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| heard Harris Miller, the head of the AssociatarPrivate Sector Colleges and Universities (née@aCollege Association)
say the same thing last week.

It's a great talking point—for-profit colleges arearly three times better at graduating studeis the darling community
college sector. It's also a distortion of the fabitst relies upon an apples-to-oranges comparison.

So here’s the 2009 graduation rate picture for@-peiblic institutions (or community colleges) wes-year for-profit
institutions:

Cl ottty 2 Vear For-
C es Profits
Cohort 637,342 211,392

Completers 141,022 126, 788
Graduation Rate 221309 5098%

Open and shut case right? For-profits have a gtemtueate that is three times better.
Not so fas

The difference looks gigantic, but that’'s becatmsefor-profit figure is primarily composed of céidates, while the community
college number is mainly associate degrees andramésclude large numbers of transfer students.

Here’s how the numbers look when you break themrdinsther:

2 ¥ear For-
Frofits

637342 211,392

141,028 126,788
<2 YVear Programs 30775 107 242
Programs of at least 2 Vears and <4 Vears 101,253 12044
111,996 1275

1462 139

The two are almost complete opposites. Communitegesproduced the vast majority of their graduatesrogpams of at lea
two years and less than four years—most likely@atodegrees. They also had a substantial nunfilstuaents who transferred
out. Unfortunately, we don’t know where they endgdbut it's a safe bet that a relatively large bemwent to a four-year
school and just did not earn a degree from the comitsncollege.

Comtanity

Colleges

For-profits, on the other hand, mostly had graduaterograms of less-than two years. This couttlice a nine-month
cosmetology certificate or other programs thatraneh shorter and easier to complete than an assalggree.

All of this underscores a difficulty with how fedgmgraduatio rate data are reported. Currently, the graduatitsschool:
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report is based on their institution type. So afpear institution reports a bachelor’s degree cohwo-year institutions report
a degree/certificate-seeking cohort that can bkdmralown by program length, and less-than two-jresditutions just report
their graduation rates. Where this breaks dowhtieeitype of credentials you award don’t matchrysector—i.e. a four-year
institution that mostly awards associate degreesteio-year institution that mostly awards certifies.

Instead of basing graduation rates on types, itldvba nice to see schools report graduation ratesddential type. This would
allow you to compare degrees to degrees, not ded¢peeertificates.

So, what do these graduation rates look like itake all transfers, still enrolled students, anapams of less-than two years
out of the numerators and denominators?

Graduation Rates for Only Programs of At Least 2 Years and <4 vears
Commuanity 2 Vear For-
Frofits
Cohort 484,109 102,136
Conpleters

Programs of atleast2 YVears and <4 Vears 101,233 18,945
Graduation Rate 210 190y

Colleges

Community colleges and two-year for-profits arewatl@ven. But this doesn’t take into account theariban 100,000 transfers
at community colleges, many of whom probably endgleat four-year schools. Part of the mission fanownity colleges is to
prepare students to enter a four-year school,espghould get some credit for successful transfeyau added transfers into
the numerator and denominator, then you get coiopleates of 37 percent for community colleges wer@0 percent for the
for-profits.

Let’s be clear, completion rates of between 19g@rand 37 percent aren’'t good and need to getrb8tlit comparing that 59
percent figure to community colleges’ success rititsto recognize the differences between theseoss. If we want to talk
about success at for-profits, we should recogtiaethat they have good graduation rates for stestificate programs—about
67 percent for schools of less-than two-years &odie56 percent for similarly short programs at4year schools. But when
you measure their success at longer programs uttnders aren’t very good and are certainly not ttirees better than
community colleges.

It's also worth noting that successfully finishiagnine-month or yearlong certificate isn't the sahieg as an associate degree.
The shorter the program, the easier it is to filisbause there’s less time for other work, fangihg life problems to intervene.

Certificates also doesn’t put students on the fmattarn a bachel®’degree the same way that an associate degred@/edmow
that students who transfer from a community college four-year institution graduate at about thme rate as freshmen who
started there. Certificate students by and larga'afollowing that path.

No one can argue tt the completion rates at community colleges aréqudarly great. But to belittle their graduatidgures
through a comparison to much shorter credentiatsisteading. It's like comparing runner times irLl@K to those in a 5K and
then declaring the latter group much faster.
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Excellent as always Ben, though | take a littleepton with the free pass on successful transtefsur-year schools. The
for-profits process PLENTY of community college dits after all. so if we’re going to be rigorousoabthe data, let's
not let bias creep into that part of the discussion

Breaking the analysis down by type of program isrerously constructive. But | would like to see ®BR data broken
down that way as well. | think what you will finthbugh this is intuition and bias) is that the BRs disadvantaged in
aggregate by being disproportionately skewed towaser-income populations AND toward associate emchtional
programs.

| would venture a guess that if you could find tlaa to compare four year degree seeking defaithscoamparable data
from state schools a not-for-profits, likewise with AA degrees and so on, younebnot see tt disparities that s
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