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Maxine Waters. More polarizing than Frank?
BYLINE: Russ Britt

LOS ANGELES (MarketWatch) When U.S. Rep. Barneynkra villain to many in the
Republican Party steps down after 30 years asatileérrg Democrat on the House
Financial Services committee in 2013, his party nvail end up choosing an even more
polarizing figure to replace him.

Maxine Waters, the Los Angeles-area congresswont@nomnce suggested the 1992 L.A.
uprisings should be considered more of a “rebélltban a riot, is the likely successor to
Frank even though her appointment would be mone éhgear away ‘ and there are
potential roadblocks.

Either way, Waters could end up leading Democrammittee members even further
left than Frank, thus cutting back on what littlpdstisanship exists on the two sides of
the aisle in the panel.

“It's hard to think of anyone more polarizing thBarney Frank but Maxine Waters
manages to do it,” said Mark Calabria, directofimdncial regulation studies at the Cato
Institute in Washington, D.C. Calabria also serasdtaff member for the Senate
Banking Committee under Republican Sen. Richarddghe Alabama.

Calabria said that Frank could part with party doetwhen it came to making deals with
committee Republicans.

“If there was a deal to be had, he would be opep’t@alabria said. “I suspect Ms.
Waters will be less so.”

Analysts say Waters has not been one to shy away onfrontation ever since she first
was elected in 1990, representing sections of scertiral Los Angeles and adjacent
communities.

Two years after her election, she gained notofmtgalling the 1992 L.A. riots a
“rebellion,” saying that the actions of those whestloyed buildings in the wake of the
Rodney King verdict were “understandable, if nategatable.”

She later was challenged for remarks she madeglarapeech and was threatened with
mace by the committee chair. She also has beesedtai demagoguery by those on the
other side of the aisle.



But a more recent confrontation, questioning Waterthics regarding a bank that her
husband was a director of and which both he andnsiested in, could trip the
congresswoman on her way to the ranking membet'®slthe committee * and perhaps
end up chairing the panel should voters' sentirakifit.

Waters was the subject of House Ethics Committebeplast year over aid received by
OneUnited Bank. OneUnited received $12 million nodbled Asset Relief Program
funds during the bailouts of 2008 and 2009.

The Ethics panel's examination ended up on a samdiEn infighting among committee
members over errors in the investigation stalledgitobe. The investigation could be
reopened but for now appears to be dead in therwate

Still, the issue is likely to be raised when thenoaittee and Democrats pick a
replacement.

“That will color what her prospects are,” said Bri@ardner, Washington financial
analyst for Keefe, Bruyette and Woods. “These thingually have a life of their own.”

Gardner noted, however, that there wouldn't be naiféérence between Waters and
other highly ranked Democrats on the committeeh siscMelvin Watt of North Carolina,
Luis Gutierrez of lllinois and Carolyn Maloney aNgdia Velazquez, both of New York.

“I think they all philosophically come from the saroamp,” he said.

Dean Baker, co-founder of the Center for Econonoiicl and Research, said while
Waters may end up being more polarizing than Frauvk)l take her some time to rise to
his stature and influence * a task made more dilffioy the fact her side of the aisle is in
the minority.

“There's not all that much you can do,” Baker sBidt he added she'll probably try to
influence the committee to do more on the foredlesssue.

The Cato Institute's Calabria said Waters is likelfold banks' feet to the fire, perhaps
to a greater degree than Frank.

“I would see her being more aggressive,” Calalaid.s'A dirty little secret in
Washington is that Barney was not always as harth@ianks as it seemed like he was.”



