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Banking on Boeing
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Recent passage of a piece of federal legislatioa lmoadly bipartisan basis was
considered unusual enough for iMashington Podb treat it agront-page newsyYet

what was most significant about the measure tonelxtiee life of the U.S. Export-Import
Bank was not its bipartisanship but rather the Wwagvealed a profound confusion on the
part of both major political parties about how tederal government should relate to big
business.

The fate of the Ex-Im Bank, which for decades lasexd mainly as a tool to promote
exports by large U.S. manufacturers, had comeqguoéstion after it was targeted by tea
party types in Congress. While conservatives avallysinclined to do everything
possible (short of bailouts) to assist corporationany had come to accept the view that
the Ex-Im Bank was an unjustified form of governmiatervention. Utah Senator Mike
Leedenouncedhe bank's operations as "corporate welfare tisédrtis the market and
feeds crony capitalism."”

Supposedly anti-corporate Congressional Demoavated with the likes of the U.S.
Chamber of Commerce and the National Associatiaviariufacturers to defend the Ex-
Im Bank. House Democratic Leader Nancy Petasiithat Congress had to send "a
strong signal to American businesses: we will ilegm get their products into markets
abroad, and in doing so, we will create jobs héteae." Independent Vermont Senator
Bernie Sanders, on the other hand, maintainedhgstime opposition to the bank.

In the end, the corporatist wings of the two m@arties prevailed, but not before the Ex-
Im Bank had been pummeled by conservatives whdkgdn denouncing the institution
as "Boeing’s Bank." They have a valid point. A hygetion of the agency's resources
have long been devoted to that one company. Ifilgok at the list of loans and long-

term guarantees in the bankisnual reportBoeing's name shows up repeatedly -- more
than 40 times last year, far more than any otherpamy. The company got assistance in
its deals to sell planes to airlines in more th@rc@untries such as Angola, Indonesia and
Tajikistan.

The right has assumed the role of Ex-Im Bank catice occupied by the left. Back in
1974 the anti-imperialist magazihNACLA's Latin America & Empire Repgtiblished a



critique of the bank that concluded with the following staent: "Confronted by a world
increasingly hostile to U.S. imperialism, stratégiwill employ the credit levers of the
Eximbank in the coming years to punish countried ttationalize American corporations,
and to reward those nations that cater to U.S. cermial interests.”

Eliminating Ex-Im Bank's credit assistance was logithe list of programs proposed for
elimination in theAid for Dependent Corporationgportsissued by the Ralph Nader
group Essential Information in the 1990s. By thainplibertarian groups such as the
Cato Institute were also speaking out against #mk land other forms of corporate
welfare. Also lining up against the bank were eowimental groups concerned about its
role -- along with that of the Overseas Privateebtment Corporation -- in enabling
hazardous projecsuch as the Three Gorges Dam in China.

The contemporary right's misgivings about the ExBlamk have nothing to do, of course,
with anti-imperialism or environmental protectiocrand everything to do with absolutist
ideas about the role of government. The problersetltenservatives face is that the
actual behavior of large corporations frequentlgrbdittle resemblance to pure free-
market principles.

Boeing, for instance, is not only perfectly willibg accept federal export assistance but
has also sought and obtained billions of dollarstate and local economic development
subsidies for its U.S. plants. Its decision to teaDreamliner production facility in
South Carolina garnered a subsidy packegignatedo be worth more than $900 million.
The company's hold over the Palmetto State isreagthat it drove avedgebetween
South Carolina's two paleo-conservative U.S. Sesatoring the Ex-Im debate, with Jim
DeMint holding to laissez-faire principles whilendsey Graham warned that eliminating
the bank would jeopardize aerospace jobs.

When it comes to labor relations issues, Boeinglsnly turns into an ardent opponent of
government. When the National Labor Relations Boaok seriously an allegation by
the Machinists that the company's investment intlsQarolina was a form of anti-union
retaliation, Boeing screamed bloody murder andsgpport from all of the state’s

leading politicians -- and most of the corporateld.o

It will be interesting to see how conservativesdiarthis tension between lionizing large
corporations and demonizing them. The outcome®ttklm debate suggests that, for
now, corporatists retain the upper hand acrossdiastream political spectrum.



