The Nonprofit Quarterly | @npquarterly | Report: Nonprofit Colleges Have Higher Profit ...

Northeastern University

College of Professional Studies

Page 1 of 2

'F 101, [y [ld i Create a Free Account | Subscribe Login SEARCH
Home About Magazine Columns Features Shop NPQ Newswire Trendcast Support NPQ

NONPROFIT NEWSWIRE

Report: Nonprofit Colleges Have Higher Profit
Margins than for Profits
=8

JUNE 16, 2011
RUTH MCCAMBRIDGE

0 2 Share

Like Be the first of your friends to like this.

June 15, 2011; Source: The Chronicle of Higher Education | A recent report written
by Vance H. Fried of the libertarian Cato Institute says that nonprofit colleges and
universities have higher profit margins than their for-profit, and to a lesser extent their
public, counterparts and charges that the excess profits from undergraduate education,
estimated at $12,800 per student, are being invested in research and graduate
education. This, he says, does not benefit undergraduates, a point which we bet many
academics would be willing to debate. The report, perhaps predictably, suggests that
federal aid to students be cut entirely, arguing that the subsidies are driving up prices.
This would staunch the “transfer of wealth” from taxpayers to institutions of higher
learning and, the author argues, save taxpayers $50 billion to $60 billion annually. What
do you have to say about this?— Ruth McCambridge

Add comment

Name (required)
E-mail (required, but will not display)

Website

@@@@@@@@@@@@?

9999999 symbols left

[ Notify me of follow-up comments

Refresh

Send

JComments

Subscribe today!

“The Nonprofic Quarterly is the Harvard Business Review for our world.”

http://www.nonprofitquarterly.org/index.php?option=com content&view=article&id=132...

GET SOCIAL WITH NPQ ¢ l] : ﬁ

GET NPQ IN YOUR INBOX
[ | so

Frivacy by B SafeSubscribesH

SUPPORT NPQ

NPQ'S NONPROFIT TRENDCAST

=

Watch "The Recession’s Gift - A New
Opportunity for Boards to Excel”
Is there a best practice for boards that has emerged out of the

recession? Explore this question with Jeanne Bell of
CompassPoint and NPQ's Ruth McCambridge in most our
recent Trendcast.

LEARN MORE ABOUT NPQ'S NONPROFIT TRENDCAST »

NPQ FEATURES

| Facebook Firings and the Labor
. Relations Board: What
| Nonprofits Need to Know

|
READ MORE »

Heads Up! IRS Plans
Employment Nonprofit Tax
Compliance Audits

READ MORE »

Dictator Philanthropy: How
t‘ Dirty is Your Money?

“ READ MORE »

NPQ is the Harvard Business
‘ Review for the nonprofit sector.
Subscribe today to receive our
print magazine, highly anticipated by
nonprofit professionals across the sector.

6/16/2011



The Nonprofit Quarterly | @npquarterly | Report: Nonprofit Colleges Have Higher Profit ... Page 2 of 2

Find us on Facebook

P The Nonprofit Quarterly
C Like g7

The Nonprofit Quarterly Social entrepreneurs don't know
how to make money, new report suggests http://ow.ly/5jgaN

Double and Triple Bottom Lines — P’shaw!

‘ ‘ ow.ly

A new paper asserts that double and triple
bottom lines are distractions from the core
business, which according to the paper's authors
often...

12 minutes ago - via HootSuite
The Nonprofit Quarterly Can a nonprofit fire you for

blabbing about your boss on Facebook? We've got what you
need to know: http://ow.ly/5iV10

Facebook Firings and the Labor
Relations Board: What Nonprofits Need
to...

ow.ly
Emplovees have always felt free to trash-talk i
3 Facebook social plugin

Most Popular Recent Comments In This Issue
1. Five Key Questions Nonprofit Leaders Need

to Ask to Ensure Organizational Growth

2. It's aNew (Old) Day for Volunteerism: Crowd
Sourcing Social Change

3. Georgia Charity Defends that it Spends 87% of
money Raised on Fundraising

4. Facebook Firings and the Labor Relations Board:
What Nonprofits Need to Know

5. What the Tea Party Movement Can Teach Nonprofits

http://www.nonprofitquarterly.org/index.php?option=com content&view=article&id=132... 6/16/2011



