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President Obama

The President and some Democrats in Congress have

repeatedly stated opponents to their plans for health

care reform are simply stonewalling, not offering

alternatives. With respect, this is not true. Though the

mainstream media has thus far not giving much

coverage to the alternatives, they are out there and

being vigorously debated on the Internet. Republicans

from Representative Ron Paul, R-TX to Governor

Bobby Jindal, R-LA have proposed alternatives to the

Democrats' health care vision, as have the libertarian

CATO institute and Reason Magazine. These

alternatives include eliminating penalties to individuals

purchasing their own health insurance; and allowing

individuals to purchase insurance across stateliness,

thus avoiding state mandates which drive up costs.

One proposal is to eliminate the current tax penalty

for individuals seeking to purchase their own health

insurance. Currently, employers receive a tax benefit

to help offset the cost of providing health insurance to

their employees while individuals do not. One effect of this is to help maintain a system whereby

citizens become dependent on their employers for their health insurance. Shifting the focus of this tax

incentive from the employer to the individual will help empower individuals to become health care

consumers. Basic free market principles dictate this will exert downward pressure on costs.

Another proposal seeks to allow consumers to purchase health insurance across state lines.

Currently, states impose numerous mandates which drive up the cost of care. It is virtually impossible

in some states for consumers to “shop around” for limited, high deductable or catastrophic coverage.

Many states require plans, offered for sale in that state, to be full comprehensive plans covering

items which are expensive and often not needed by most consumers. In the auto insurance market I

can make a choice to purchase a plan covering everything or one covering the minimum for total loss.

Some companies even offer premium deductions for specific items such as an anti-theft device, or a

safe driving record. Very little of this choice exists in the health insurance market, but allowing

consumers to purchase plans sold in other states would go a long way towards bringing this kind of

real competition into the market.

Economist Arthur Laffer has written extensively about what he calls the “health care wedge”. By this

he means the difference between what a service cost, and what the patient pays for it. It is simple

economics that the more the true cost of any item or service are hidden from the consumer, demand

for it will go up, thus driving up costs. Mr. Laffer suggests shifting to patient centered health care

through individual ownership of policies and leveraging of products like health savings accounts.

These are just a few of the major proposals put forward as alternatives to the Democrats' health

care vision. There are others and I encourage readers to follow the links above and educate

themselves on this issue. Eventually a bill will come to a vote and be sent to the President. The White
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