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President Biden’s infrastructure plan is a mess of contradictions. It promises to increase
America’s competitiveness and “create millions of good jobs,” but it would be funded by

a corporate tax increase that would do the opposite. The plan would provide large corporate
subsidies, even though leading Democrats often complain about corporate subsidies.

Perhaps the most striking contradiction in Biden’s plan is that it is supposed to combat climate
change, but the plan’s $2 trillion in taxpayer funding is not green. The green way to fund
infrastructure is through user charges that restrain consumer demand. But Biden’s plan relies on
income taxes to pay for infrastructure subsidies, and that approach does not moderate
consumption or reduce resource use.

If water systems need upgrades, for example, they should be funded by increases in water
charges to limit water use and benefit the environment. In the same way, gas taxes are a good
way to fund highways because they restrain automobile use and passenger charges are a good
way to fund airports because they restrain airline use. Well-structured user charges can also
reduce congestion.

Biden would subsidize the upgrades to water systems, highways, airports, and other facilities,
rather than relying on green and efficient user charges. In his infrastructure plan, the president
mentions climate 20 times and the environment 14 times, but the plan is entirely funded in a non-
green manner.

The table shows some of Biden’s proposed non-green infrastructure subsidies and the preferred
green funding approach.


https://www.whitehouse.gov/briefing-room/statements-releases/2021/03/31/fact-sheet-the-american-jobs-plan/

Funding Infrastructure: Biden Approach vs. Green Approach

Type of Infrastructure

Biden Approach

Green Approach

Electric vehicles

$174 billion in subsidies

Market-based prices for cars & charging

Highways and bridges

$115 billion in subsidies

Gas taxes and other motorist charges

Local water systems

$111 billion in subsidies

Water use charges

Electric grid $100 billion in subsidies | Electricity use charges
Urban transit $85 billion in subsidies Passenger charges
Amtrak $80 billion in subsidies Passenger charges
Airports $25 billion in subsidies Passenger charges
Seaports $17 billion in subsidies Seaport user charges

Other commentary on Biden’s infrastructure plan here, here, here, here, here, here, and here.
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