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Culver: Branstaa wii raise taxes to balancebudget

Spokesman for the Republican says each candidatetscord speaks for itself
By Jason HancocR/14/10 8:25 AM

In the sharpest critique yet of his Republican o, GovChet CulversaidTerry Branstads making lots of
promises about his economic plan but refuses tadstrate how he’ll eventually pay for them.

Terry Branstad, left, and Ct Culvel

“How he’s going to balance the budget exactly h@awalways used to balance the budget,” Culver sadthi
interview with The lowa Independent. “He’s goingréose taxes. He’s going to raise the sales taxfandas ta:
He did it over and over again when he was govemrat,the’s wha he'll do again, because otherwise there i
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way he can pay for his proposals.”

Culver specifically pointed to Branstad’s ideagtibthe corporate income tax and corporate propexgsta
According to a policy proposal released by Braristadmpaign, he plans to reduce the percentageoptpy
taxes paid on new commercial property immediatblgn phase down property taxes paid on existing
commercial property. He would cut lowa’s corporiaisome tax rates in half.

“All this sounds really good on paper, but once getiinto the details it falls apart,” Culver saiiitting the
corporate tax rate in half, for example, would ‘©®%00 million a year, and that’s a conservativenbar. He’s
never said how he is going to pay for that.”

Cutting commercial property taxes by a third wocddt the state as well, Culver said.

“Who’s not for that? Of course that sounds goo shid. “But if you listen closely, he says thet&taf lowa is
going to pick up that tab for five years until vigure out a more equitable property tax structlitat is $400
million in new taxpayer expenses a year. That's haveh a third of the commercial property tax retegre.
What's the Farm Bureau going to say or the residetatxpayers going to say when they are told #reygoing
to have a $400 million a year property tax incr@éase

Chris Edwards, director of tax policy studies & @ato Institute, told The Des Moines Registerieatthis year
thatcutting taxes paid by corporatiosends a signal that “We’re open for business. Bigarations, put your
jobs here”

But David Swenson, staff research economist at IBtate University, wrote on his blog that “lowa poration
income taxes and commercial property teenot high at al’

“A vast array of state tax credits will likely reciia quarter or more of corporation taxes this,y&wenson
said. “Nearly 17 percent of the state’s commengidliations and over 20 percent of its industrialldase are
located within Tax Increment Financing (TIF) distsiwhere all of the property taxes they are pagiegeither
only underwriting infrastructure that benefits thdirectly or are in a large fraction of instancebated back to
them in full.”

lowa’s corporations only contributed “a measly 5geat of the state’s total taxes in 2008, and mhigh less thi
year” Swenson said.

Another Branstad proposal — a promisetdthe size of government by 15 percent over fivayea should
also scare lowans, Culver said.

“I'd love to hear how he’s going to do it, becawssefar the only thing he’s said is ending univesalschool,”
Culver said. “That’'s $9 million, so he’s got toltes where the other $910 million in cuts is comirgm. That's
15 percent of the budget right now.”

In an interview with The lowa Independent, Bran&adnning mate, Kim Reynolds, offered no specific
programs that she believes should be cut, sayilygeoBranstad administration would look fefficienciesand
better cooperation among state and local goverrsteshrink the government.

Branstad spokesman Tim Albrecht echoed Reynoldrsarks, saying “Terry Branstad will take a thoughénd
systematic approach to reducing the cost of goventymvhich includes better use of technology, aicgdn of
inefficiencies and the elimination of needless agpions.”

Branstad has also said endailgstate services to undocumented immigraotdd save the state millions each
year, but a report by the nonpartisan Legislatigevies Agency oundocumentedmnmigrants cost to the state
released in 2007 concluded that “decreasing undented immigrant eligibility for state spending does
appear to be viable policy optior” and ultimately would save the state very littleaBsta has also pledged
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work towards denying public education to undocuradnmtinmigrants, an idea that would mean overturaing
1982 U.S. Supreme Court decision.

Pledging to cut the size of government 15 peradohg with promises to avoid using otiee money to balanc
the budget — such as $700 million from sourcestliefederal stimulus and state cash reservegdast—
means lowans will see a vastly different governmertter a Branstad administration, Culver said.

“The gas tax and the sales tax will go up, but #ah’t be enough,” Culver said. ” There is no wgiyen his
extreme proposals relating to changing our health policy and budget cuts, that the end resulttioenkids
losing health care. Terry Branstad has literadiyl shatour kids' health care program isoo lucrative’. Then he
went on to say ‘too generous’ and that it costsmmigh. We can’t afford not to invest in our kids.”

Branstad had said in early March that eligibilily HAWK-I, the state’s health insurance programdbildren,
should be changed from families earning 300 peraktite poverty level to 135 percent of the povéeiyel. But
he told The Des Moines Register s abandoned that positibecause federal health care reform legislation
contains a provision that penalizes states if tiesyrict eligibility for federally funded health reaprograms.

Culver said Branstad’s change of heart has mode twith politics than policy.

" He was speaking to a very conservative audierderb the primary when he made these promises about
closing preschools and taking health care awaylVelisaid. “Terry Branstad is talking out of bottles of his
mouth, depending on his audience.”

Branstad spokesman Albrecht dismissed Culver’sggsarsaying the record speaks for itself.

“Terry Branstad left the state with a $900 millisarplus and a record low 2.5 percent unemployneet’rhe
said. “When you contrast this with Gov. Culver'skiess and irresponsible management of state gmest a
near doubling of lowa’s unemployment rate, andajguted budget deficit of $1 billion, the choicecisar.
Terry Branstad is the proven, effective manageneexd in charge of state government, and will wedeyg day
to turn this state around and move us in a posdirection.”

The two men will face off in the first of three gigdhdebates Tuesday night at 7 p.m. at the Orph€heatre in
Sioux City. Sponsors are Lee Enterprises newspaperitadel Communications television stations.
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