Obama failsto include cutsto entitlement
spending in budget proposal
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When President Obama released his budget propasaddy, there were, in the words of
budget analyst Tad DeHaven, three “obvious 800-g@arillas in the room.” Even
though administration officialdescribedhe “tough” choices made on the budget,
Obama left Social Securityjedicare and Medicaid all intact and operating at current
spending levels.

“Those are the biggest drivers of long-term proldgriamented DeHaven, who works at
the Cato Institute, in an interview with The Dataller.

But despite the noise made Monday over the ladutsf to what have arguably become
the three most popular entitlement programs, Casgaed the Obama administration are
stuck in a game of chicken. With the 2012 electigcie on the horizon, both sides, says
DeHaven, are playing politics with the budget.

“The administration today, with their budget, inalies they want Republicans to take the
first step,” he told TheDC. “It all boils down tmlitics and it all boils down to the 2012
elections. No one wants to stick their neck oubinentittemenprograms’

Brian Riedl|, budget analyst at the Heritage Foundats just as frustrated. “The
president did not even include the recommendatdigs own deficit commission,” he
told TheDC.

“He [Obama] says he refuses to pass the probletn another generation of
Americans,” said Riedl. “And this in his budgetdhd just that and ignored the biggest
budget issue of our era.”

Early on in his administration, Obarsaemed opeto addressing Social Security reform.
But plans were shelved to make way for a big fa)er health care. In his budget
proposal, however, he took a different tone.

Accordingto the proposal, Social Security “does not fac@ranediate crisis and is not
driving our short-term deficits or long-term debt.”

“Social Security is a solemn commitment to Amergcséniors that we must preserve,”
Obama said.



But by not addressing entitlement cuts, the adrmatisn has put the ball in the
Republican’s court. The only question now is whetirenot the GOP will put aside
infighting and propose spending cuts on the thregrams.

On Monday, the message from Republicans was agssignal that entitiement reform
would be addressed in the near future.

“Yes, we will include entitlement reform provisiomsourbudge}” said House Majority
Leader Eric Cantor Monday. “Again, unlike the Pdesit, unlike Harry Reid, who
doesn’t even admit their needs to be any refor®azial Security, we're going to lead.”

But DeHaven is not so optimistic about a seriotenapt from Republicans. “The
problem with Republicans is they haven’t reallywhany interest in addressing the
biggest problems in the budget themselves. Theg baen arguing amongst
themselves.”

Just last month, for example, House Speaker Jokehra backed off a suggestion he
made that thestirement agéor Social Security should be raised to 70.

This week, the House will take up the proposedioairig resolution that will fund the
government through September 30 of this year. Soman late March or early April,
however, congressional Republicans will offer tloein budget proposal for FY2012. It
remains to be seen whether the GOP will follow tigto with their threats to cut
entitlement spending.

According to economists and budget experts, entélg reform is essential in order to
get America’s fiscal situation under control.

Jeffery Miron of Harvard University told TheDC, “Htlements are growing, especially
Medicare This is partially from demographics — more andenald people — and
partially form inflation in health care expendittire

“So, unless we slow the growth of entitlementsytiwél be the whole economy before
too much longer,” said Miron, “no matter what wetdaiscretionary spending.”



