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When the Senate returns to work on March 28, it will resume debate on an amendment to the Small Business

Jobs Bill (S. 493) that would eliminate all funding for seven independent federal agencies, including the

Consumer Product Safety Commission (CPSC).

The amendment is sponsored by Sen. Rand Paul (R-KY), a leader of the Tea Party’s efforts to cut federal

spending and a vocal critic of the CPSC. Although it is not expected to pass, it illustrates how far some

members of Congress are willing to go to axe federal government programs.

The CPSC was established by Congress forty years ago to protect consumers from products that can cause an

unreasonable risk of injury in homes, school and places of recreation. It has authority to set safety standards,
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require labeling, order recalls, ban hazardous products, collect injury and death data and educate the public
about product safety.

According to a recent Consumers Union poll, the CPSC is one of the more popular federal agencies with the

public. Ninety-eight percent of poll respondents agreed that the federal government should play a prominent
role in improving product safety. Three years ago Congress passed legislation to significantly reform the

CPSC following the recall of millions of children’s toys and other products that were tainted with lead or

other harmful substances. The legislation gave the CPSC more authority to pull unsafe products off the
shelves faster and approved the creation of a new product safety database where consumers can register

complaints.

But the CPSC and, in particular, the safety database, has come under a barrage of attacks in Congress this
year. The House has voted to eliminate funding for the product safety database as part of its effort to cut

federal spending for the rest of this year. Now Senator Paul has ramped up the debate in the Senate to cut

funding for the entire agency.

A spokesperson for Sen. Paul has been quoted as saying that the CPSC is “unnecessary” and that other

consumer groups, like Consumer Reports, could replace the CPSC. Tad DeHaven, a budget analyst with the

libertarian think tank CATO Institute, agrees. “As a consumer, I’m more curious to see what Consumer
Reports has to say and less what the government has to say about product safety.”

He said oversight by non-profits would be more “trustworthy “and would be subject to “less undue influence

from industry.” “Businesses are typically behind regulation because they can influence it in such a way to kill
off competition, especially new entrants,” he explained. He said regulatory agencies like the CPSC can also

create a “false sense of safety” for consumers. “You shouldn’t just trust what the government tells you.”

As expected, reaction from consumer advocacy groups has been swift and strong. A letter to senators signed
by the Consumer Federation of America, Consumers Union, Kids in Danger, National Research Center for

Women and Families, Natural Resources Defense Council, Public Citizen, Union of Concerned Scientists and

U.S. Public Interest Research Group stated, “Defunding the U.S. Consumer Product Safety Commission is an
outrageous effort that would endanger every American. ..[I]t would devastate consumer product safety in the

United States and risk American lives.”

“It’s definitely a provocative proposal,” said Christine Hines of Public Citizen. “It’s shocking and an
attention-getting tactic. Maybe [Senator Paul] really believes there is no need for the CPSC, but it’s a

ridiculous idea. There is no way a non-profit can do what CPSC is doing.”

Hines said that the reform legislation that passed three years ago made the agency much more effective by
giving it more resources and increasing penalties for businesses that violate safety standards. Businesses rely

on agencies to provide rules so that they can all play on the same playing field, consumer advocates argue.

Senator Paul may be swimming upstream in trying to eliminate the CPSC in a democratic-controlled Senate.
As DeHaven of the CATO Institute candidly observed, “When it comes to lead paint in toys, what politician

wants to stick out his neck to vote against regulating that?” Regardless, Senator Paul’s provocative

amendment has changed the nature of the debate. No longer is Congress just talking about reducing funding
for the CPSC, it’s talking about why it should exist in the first place.
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IRS Seeks Volunteers for Taxpayer Advocacy Panel

The Internal Revenue Service (IRS) is seeking civic-minded volunteers to serve on the Taxpayer

Advocacy Panel (TAP), a federal advisory committee that listens to taxpayers, identifies key issues and
makes recommendations for improving IRS service. “TAP members are a voice for the nation’s

taxpayers and provide valuable insights that are important to effective tax administration,” said IRS

Commissioner Doug Shulman. The TAP provides a forum for taxpayers from all 50 states, the District
of Columbia and Puerto Rico to raise [...]

Read more →
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Need Tax Help? Uncle Sam Has Some

According to the Internal Revenue Service (IRS), almost 19 million tax returns had been filed from

home computers this year as of March 4th — an increase of almost six percent from a year ago. To
help people prepare and e-file their tax returns for free, the IRS is offering Free File Tax Software and

Free File Fillable Forms (the electronic version of the IRS paper forms). Individuals or families with

2010 adjusted gross incomes of $58,000 or less can [...]

Read more →
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Consumer Protection Transportation 

NHTSA Releases New Child Seat Guidelines

The National Highway Traffic Safety Administration (NHTSA) has revised its child restraint guidelines

to be categorized by age rather than by type of child seat. The idea is to keep pace with the latest
scientific and medical research and the development of new child restraint technologies. Under the new

guidelines, NHTSA is advising parents and caregivers to keep children in each restraint type —

including rear-facing, forward-facing and booster seats — for as long as possible before moving them
up [...]

Read more →
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Federal Reserve Tweaks CARD Act

In an effort to improve protections for consumers who use credit cards, the Federal Reserve Board has

made a few changes to the Credit Card Accountability, Responsibility and Disclosure (CARD) Act. The
amendment to Regulation Z) (Truth in Lending) is also designed to resolve areas of uncertainty so that

card issuers fully understand their compliance obligations. In order to protect consumers from incurring

unaffordable levels of credit card debt, the CARD Act requires that, before opening a new credit card
[...]

Read more →
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Get A Job With ‘Ticket To Work’

Do you have a disability and looking for work? Social Security’s Ticket to Work may be just the ticket

for you. The voluntary program helps people with disabilities who want to work by providing them with
free support services. If you are between the ages of 18 and 64 and are receiving Social Security

Disability Insurance (SSDI) or Supplemental Security Income (SSI), you already qualify. While you

explore your work options or go back to school, the Ticket Program and [...]

Read more →
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