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Last September, Economic Freedom of the World was released, which was sort of like Christmas
for wonks who follow international economic policy.

| eagerly combed through that report, which (predictably) had Hong Kong and Singapore as the
top two jurisdictions. | was glad to see that the United States climbed to #11.

SCORE

RANK COUNTRY

MOST FREE
Hong Kong

2 Singapore

New Zealand
Switzerland

Ireland

United Kingdom

- B £ > © B B
¢ ¢+ ¥ >'s 9 tlye ey e

7 Mauritius
Georgia
Australia

Estonia

> 5 B 2

1 Canada

United States

N &

Lithuania
14 Cyprus

Denmark

e it || e

Chila
Chile

17 Finland

Latvia

¢ €

19 Netherlands

20 Romania 1.72%

The good news is that America had dropped as low as #18, so we’ve been improving the past
few years.

The bad news is that the U.S. used to be a top-5 country in the 1980s and 1990s.

But let’s set aside America’s economic ranking and deal with a different question. ’'m frequently
asked why European nations with big welfare states still seem like nice places.
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My answer is that they are nice places. Yes, they get terrible scores on fiscal policy, but
they tend to be very pro-market in areas like trade, monetary policy, regulation, and rule of law.
So they almost always rank in the top-third for economic freedom.

To be sure, many European nations face demographic challenges and that may mean Greek-style
crisis at some point. But that’s true of many developing nations as well.

The Humans Freedom Index.

Moreover, there’s more to life than economics. Most European nations also are nice places
because they are civilized and tolerant. For instance, check out the newly released Human
Freedom Index, which measures both economic liberty and personal liberty. As you can
see, Switzerland is ranked #1 and Europe is home to 12 of the top 16 nations.

The Human Freedom Index

Economic Fsr::-je O‘A“
Sestion (2014-15)
1 Al Switzerland 9.33 8.44 8.89 A 003
2 vi Hong Kong 879 8.97 8.88 v 015
3 0 New Zealand 9.25 8.48 8.86 A 0.06
4 A4 Ireland 917 819 8.68 A 0.09
5 0 Australia 9.22 799 8.60 v 0.04
6 Al Finland 9.40 175 8.58 v 0.04
7 A2 Norway 947 167 8.57 v 0.02
8 v2 Denmark 9.36 177 8.56 v 0.08
9 A3 Netherlands 9.37 174 8.55 A0.05
9 Al United Kingdom 9.05 8.05 8.55 v 0.02
" v Canada 913 794 8.54 v 016
12 v Austria 9.38 766 8.52 v 0.03
13 A2 Sweden 9.32 765 8.48 A 003
13 A3 Estonia 9.01 795 8.48 A 0.09
13 vi Luxembourg 9.33 763 848 v 0.03
16 vi Germany 9.22 7.69 8.45 v 0.05
17 A7 United States 8.83 794 8.39 A 012

And when you check out nations at the bottom, you won’t find a single European country.

Instead, you find nations like Venezuela and Zimbabwe. Indeed, the lowest-ranked Western
European country is Greece, which is ranked #60 and just missed being in the top-third of
countries.
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The Human Freedom Index Continued

Freedom
Rank A Country/ Economic Human
(2014-15) | Territory Freedom | Freedom
135 v Sri Lanka 517 6.65 591 v 0.29
136 v5 Mali 5.88 5.90 5.89 v0.23
137 v2 Niger 573 574 573 v 0.29
137 Ad Congo, Republic of 6.65 481 513 A 002
139 A6 Mauritania 575 5.56 5.66 A 021
140 A3 Guinea 5.46 575 5.60 A 007
41 A4 Pakistan 5.21 5.93 5.57 A 013
142 AD Angola 572 540 556 A 019
3 v3 Gabon 5.28 576 5.52 v 0.29
144 A7 Myanmar 5.67 5.26 5.47 A 027
145 v Cameroon 4.95 592 5.44 v 0.64
146 v?2 Zimbabwe 517 5.61 5.39 v 013
146 v4 Ethiopia 5.25 5.53 5.39 v 019
148 Al Chad 5.50 5.26 5.38 A0.08
149 v2 Saudi Arabia 450 6.24 537 v 0.02
150 v 22 Burundi 4.47 6.08 5.27 v 0.92
151 A3 Central African Republic 5.69 462 516 A019
152 Al Congo, Dem. Republic of 483 545 54 A023
153 vi Algeria 5.25 484 5.05 v 0.01
154 A5 Iran 435 5.31 483 A 031
155 v5 Egypt 3.86 573 479 v 0.45
156 v3 Yemen, Republic of 3.02 617 4.59 v 042
157 0 Libya 379 495 437 v 0.28
158 v3 Venezuela 5.76 292 4.34 v 0.61
159 vi Syria 2.86 5.22 4.04 v 0.51

Having now engaged in the unusual experience of defending Europe, let’s take a quick look at
the score for the United States.

As you can see, America’s #17 ranking is a function of our position for economic freedom (#11)
and our position for personal freedom (#24).

Score 0-10
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UNITED STATES
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NORTH AMERICA
RANKING 17/159

PERSONAL FREEDOM 24159  ECONOMIC FREEDOM 1159



For what it’s worth, America’s worst score is for “civil justice,” which basically measures rule of
law. It’s embarrassing that we’re weak in that category, but not overly surprising.

Anyhow, here’s how the U.S. score has changed over time.
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Let’s close with a few random observations.

Other nations also improved, not just the United States. Among advanced nations, Singapore
jumped 16 spots and is now tied for #18. There were also double-digit increases for Suriname
(up 14 spots, to #56), Cambodia (up 16 spots, to #58), and Botswana (up 22 spots, to #63). The
biggest increase was Swaziland, which jumped 25 spots to #91, though it’s worth pointing out
that it’s easier to make big jumps for nations with lower initial rankings.

Now let’s look at nations moving in the wrong direction. Among developed

nations, Canada dropped 7 spots to #11. Still a very good score, but a very bad trend. It’s also
unfortunate to see Poland drop 10 spots, to #32. Looking at developing nations, Brunei
Darussalam plummeted an astounding 52 spots, down to #115, followed by Tajikistan, which fell
46 spots to #118. Brazil is also worth highlighting, since it plunged 23 spots to #120.

P.S. I don’t know if Moldova, Ukraine, and Russia count as European countries or Asian nations,
but they all rank in the bottom half. In any event, they’re not Western European nations.

P.P.S. I mentioned last year that Switzerland was the only nation to be in the top 10 for both
economic freedom and personal freedom. In the latest rankings, New Zealand also achieves that
high honor.
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