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As debate over how to handle immigration along the southern border continues, new data 

shows just how much the recent surge of migrants could cost American taxpayers. 

A new study from the Federation for American Immigration Reform (FAIR) estimates 

that overall, “illegal immigration” costs American taxpayers at least $151 billion a year 

for things like education, welfare and medical costs. 

The report notes that on an individual basis, an American taxpayer is shelling out almost 

$1,200 per year. 

FAIR arrived at this number by "subtracting the tax revenue paid by illegal aliens — just 

under $232 billion — from the gross negative economic impact of illegal immigration: 

$182 billion.” 

However, an expert at the Cato Institute, a libertarian think-tank, said FAIR is presenting 

a faulty analysis because the report counts the U.S.-born children of illegal immigrants, 

who are American citizens, as a cost factor. It also does not include the tax contributions 

of those American citizens. 

https://www.fairus.org/sites/default/files/2023-03/Fiscal%20Burden%20of%20Illegal%20Immigration%20on%20American%20Taxpayers%202023%20WEB_0.pdf
https://www.fairus.org/issue/publications-resources/fiscal-burden-illegal-immigration-united-states-taxpayers-2023#:~:text=The%20Cost%20of%20Illegal%20Immigration,citizen%20children%20of%20illegal%20aliens.


The Cato Institute has its own analysis that looks at the economic impact of all 

immigrants, regardless of legal status. Their report shows that in 2018, for every $1.43 a 

first-generation immigrant pays in taxes, they consume $1 in government benefits, while 

native-born Americans pay $0.72 in taxes for every $1 they receive in government 

benefits. 

The Fact Check Team reached out to the White House yesterday for their estimate but 

has not heard back. 

Sanctuary cities are struggling to keep up with the influx of migrants. 

For example, in New York City, Mayor Eric Adams says the city has seen more 

than 50,000 “asylum seekers” within the last year and the city estimates it could cost as 

much as $2 billion in 2023. Because of the influx, last week, Adams ordered city 

agencies to cut a combined $1.1 billion from their budgets every year for the next four 

years. 

In Chicago, last month the City Council approved $20 million for things like emergency 

food and shelter for migrants. 

Last week, government officials in Denver, Colorado estimated the cost of housing 

migrants in the city could be as much as $20 million for a six-month period. 

The federal government is stepping in to help. The government’s 2023 budget includes an 

additional $800 million for FEMA to help communities experiencing large numbers of 

migrants. Additionally, the Biden administration announced earlier this year that they 

were “increasing funding available to border cities and those cities receiving an influx of 

migrants.” 

 

https://www.cato.org/sites/cato.org/files/2023-03/white-paper-fiscal-impact-immigration-updated.pdf
https://www.nyc.gov/office-of-the-mayor/news/158-23/mayor-adams-releases-the-road-forward-new-blueprint-handle-asylum-seeker-crisis-moving-forward#/0
https://www.google.com/url?q=https://www.nyc.gov/office-of-the-mayor/news/032-23/transcript-mayor-eric-adams-calls-live-caribbean-power-jam-s-the-reset-show-&sa=D&source=docs&ust=1681344800270659&usg=AOvVaw0YcNqvjPEJnKyxlaYg6sbN
https://nypost.com/2023/04/04/adams-orders-1-billion-in-annual-budget-cuts-for-three-years/
https://nypost.com/2023/04/04/adams-orders-1-billion-in-annual-budget-cuts-for-three-years/
https://chicago.legistar.com/LegislationDetail.aspx?ID=6050991&GUID=08C31235-7919-4A83-BA0F-9873FB582462
https://www.google.com/url?q=https://nam04.safelinks.protection.outlook.com/?url%3Dhttps%253A%252F%252Flocal12.com%252Fnews%252Fnation-world%252Fhousing-migrants-will-cost-denver-up-to-20-million-in-just-six-months-officials-estimate-mexico-border-biden-administration-illegal-immigrants%26data%3D05%257C01%257Cctrau%2540sbgtv.com%257Cd359c4e4f54340784f8c08db39d4ce8a%257C897dbc0dc02d43479a713e589c67f8aa%257C0%257C0%257C638167358378227662%257CUnknown%257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%253D%257C3000%257C%257C%257C%26sdata%3D6eLFKn9qLe7KyICquAu3Evbv%252BwI9xJBUjYdaSda633o%253D%26reserved%3D0&sa=D&source=docs&ust=1681344734745196&usg=AOvVaw3wkyKdkvRjPTueSLA1vqOC
https://www.google.com/url?q=https://nam04.safelinks.protection.outlook.com/?url%3Dhttps%253A%252F%252Flocal12.com%252Fnews%252Fnation-world%252Fhousing-migrants-will-cost-denver-up-to-20-million-in-just-six-months-officials-estimate-mexico-border-biden-administration-illegal-immigrants%26data%3D05%257C01%257Cctrau%2540sbgtv.com%257Cd359c4e4f54340784f8c08db39d4ce8a%257C897dbc0dc02d43479a713e589c67f8aa%257C0%257C0%257C638167358378227662%257CUnknown%257CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%253D%257C3000%257C%257C%257C%26sdata%3D6eLFKn9qLe7KyICquAu3Evbv%252BwI9xJBUjYdaSda633o%253D%26reserved%3D0&sa=D&source=docs&ust=1681344734745196&usg=AOvVaw3wkyKdkvRjPTueSLA1vqOC
https://www.fema.gov/press-release/20230228/dhs-awards-350-million-humanitarian-assistance-through-emergency-food-and
https://www.whitehouse.gov/briefing-room/statements-releases/2023/01/05/fact-sheet-biden-harris-administration-announces-new-border-enforcement-actions/

