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A Legal Challenge from Conservative Groups 

Late last week, the New Civil Liberties Alliance, a nonprofit established to safeguard 

constitutional freedoms, launched a legal challenge. Representing two influential conservative 

entities - the Cato Institute and the Mackinac Center for Public Policy - the lawsuit seeks to halt 

Biden's novel attempt to absolve student debt for those under income-driven repayment schemes. 

In a move that promised substantial relief to countless Americans, the Education Department 

declared in July its intentions to unilaterally cancel an astounding $39 billion in student debt. 

This generous reprieve was earmarked for the 804,000 borrowers who had fulfilled their 20 or 

25-year payment obligations under the income-driven repayment blueprints. Responding to this 

contentious lawsuit, a representative for the Education Department commented to Insider, "The 

Biden-Harris Administration is fighting every day to fix the broken student loan system and 

make sure borrowers get the relief they earned, need, and deserve." They continued, 

unequivocally dismissing the lawsuit as a baseless endeavor of "right-wing special interests to 

keep hundreds of thousands of borrowers in debt," even when these very borrowers have 

genuinely merited the amnesty promised via income-driven repayment schemes. 

The spokesperson firmly concluded, "We are not going to back down or give an inch when it 

comes to defending working families." 

The Implications for Borrowers 

The timely resolution of this lawsuit bears significant implications. 

The Education Department has already embarked on its mission, alerting qualifying borrowers of 

their impending loan pardons. Their communique elucidates that these individuals have "reached 

the necessary 240- or 300-months' of payments under IDR." The introduction of this lawsuit, 

however, dangles a sword of Damocles over the fruition of these promises. 

It risks derailing the much-anticipated financial relief and leaves the fates of hundreds of 

thousands hanging in the balance. The ensuing legal saga will indubitably be watched closely, 

not just by the beneficiaries of the relief but by the nation at large. 


