Think Tanks To Testify On GSE Reform...

The Obama Administration is expected to releasaitevpaper Friday with its proposals
to reform the U.S. housing finance system anduegire government-sponsored entities
Fannie Mae and Freddie Mac. Meanwhile Wednesdkgyalouse Financial Services
subcommittee will listen to suggestions from legdinink tanks on the issue.

Rep. Scott Garrett, chairman of the Capital Marketscommittee -- which will be
responsible for writing the legislation to overh&ainnie and Freddie -- has already said
he favors a purely private mortgage market oveetim

The Administration's white paper is expected tdude options, rather than specific
legislative proposals, on what to do with Fannid Breddie as well as a plan to draw
private capital into the housing market.

The proposal was due by the end of January asrfizeddy the Dodd-Frank Act but the
Administration decided to delay its release.

The witnesses testifying Wednesday come from the @atitute, the Reason
Foundation, the American Enterprise Institute, tredCenter for American Progress.
They represent groups that lean both to the lefttarthe right and their suggestions will
be varied.

Suggestions will include creating a covered bondketaincreasing government
guaranty fees, reducing conforming loan limits,jeas methods to wind down the GSEs
portfolios, and the elimination of Fannie and Fiiedall together.

While GSE reform will be top of both Democratic @dpublican agendas in the coming
year, some analysts have said they expect thealabhae slow moving and legislation
will be pushed back beyond 2012.

Wednesday's hearing titled, "GSE Reform: Immedstéps to Protect Taxpayers and
End the Bailout” will begin at 2:00 p.m EST.

** Market News International Washington Bureau: 2p371-2121 **



